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* IN THE HIGH COURT OF DELHI AT NEW DELHI
+ ARB.P. 1673/2025 & 1.A. 25470/2025

AXISFINANCE LIMITED ... Petitioner
Through: Ms. Mamta Kumari and Mr. Pardeep
Kumar, Advocates
Mob: 9643346211
Email:
advmamtakumari29@gmail.com

versus
PRASAD VENKATAIAH DAKARAPU ... Respondent
Through:  None.
CORAM:
HON'BLE MS. JUSTICE MINI PUSHKARNA
ORDER
% 22.04.2026

|.A. 25470/2025
1 The present application has been filed under Section 5 of the
Limitation Act, 1963, seeking condonation of delay of 139 days in filing the

present petition.

2. In view of the averments made in the application, the same is allowed
and accordingly, disposed of.

ARB.P. 1673/2025

3. The present petition has been filed under Section 11(6) of the
Arbitration and Conciliation Act, 1996 (“Arbitration Act”), seeking
appointment of a sole Arbitrator for adjudication of disputes arising out of
the Loan Agreement dated 02™ September, 2021, entered into between the
petitioner and the respondent.

4, None appears for the respondent, despite service.
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5. In this regard, learned counsel for the petitioner has drawn the
attention of this Court to the affidavit of service, as per which, the
respondent stands served.

6. Accordingly, this Court proceeds to decide the present matter.

7. It is the case of the petitioner that by way of the said Loan Agreement,
the respondent had been extended a loan of Rs. 10,06,150/- (Rupees Ten
Lacs Six Thousand One Hundred and Fifty). In terms thereof, the respondent
was under the obligation to repay the loan in equated monthly install ments.
However, the respondent failed to adhere to the terms and conditions by
defaulting in his repayment obligations under the Loan Agreement.

8. Owing to such default, the petitioner, vide an Intimation Notice dated
07" June, 2023, classified respondent’s account as a Non-Performing Asset
("*NPA”) and directed the respondent to clear the outstanding dues of Rs.
9,31,428/- (Rupees Nine Lacs Thirty One Thousand Four Hundred and
Twenty Eight). Despite receipt of said Intimation Notice, the respondent did
not make the required payments.

0. Thereafter, the petitioner invoked the arbitration clause between the
parties, i.e., Clause 14 of the Loan Agreement, by issuing a notice dated 21%
June, 2024 under Section 21 of the Arbitration Act. The said notice stands
duly served upon the respondent.

10. This Court notes the Clause 14 of Loan Agreement dated 02™
September, 2021 between the parties, which contains the arbitration clause

and reads as follows:
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11. Further, this Court also takes note of the relevant portion of the

Annexure attached to the Loan Agreement, which is reproduced as under:
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12.  Perusal of the aforenoted arbitration clause, as well as the Annexure,

shows that the arbitration proceedings are to be held either in Mumbai or in

Delhi, and further, that the place of execution of the Loan Agreement is

Delhi. Thus, the present petition has been filed by the petitioner before this

Court, by choosing Delhi as the venue for holding the arbitral proceedings

between the parties.

13.  This Court takes note of the submission made by learned counsel for

the petitioner that the petitioner has an approximate claim of Rs. 9,31,428/-

(Rupees Nine Lacs Thirty One Thousand Four Hundred and Twenty Eight).

14. In view of the discussion hereinabove, and the Loan Agreement

between the parties, it is clear that there isavalid arbitration clause between

the parties, and there are disputes between the parties which need to be

adjudicated through the process of arbitration.

15. Accordingly, this Court finds no impediment in appointing a sole

Arbitrator for adjudication of the disputes between the parties, and the

following directions are issued:

1) Ms. Preeti Gothwal, Advocate (Mob: +91-8800166651) is appointed

as the sole Arbitrator to adjudicate the disputes between the parties.

i)  Theremuneration of the Arbitrator shall be in terms of Schedule 1V of
the Arbitration Act.

iii)  Thelearned Arbitrator is requested to furnish a declaration in terms of
Section 12 of the Arbitration Act prior to entering into the reference.
In the event of any impediment to the Arbitrator’s appointment on
that count, the parties are given liberty to file an appropriate
application before this Court.
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Vi)

16.
17.

It shall be open to the respondent to raise counter-claims, if any, in the
arbitration proceedings.

It is made clear that al the rights and contentions of the parties,
including, as to the arbitrability of any of the claim, any other
preliminary objection, as well as claims/counter-claims and merits of
the dispute of either of the parties, are left open for adjudication by
the learned Arbitrator.

The parties shall approach the learned Arbitrator within two (02)
weeks from today.

Accordingly, the present petition is disposed of in the aforesaid terms.
A copy of the order passed today, be sent to the learned Arbitrator, for

information and compliance.

MINI PUSHKARNA, J

APRIL 22, 2026/au
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