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% Date of Decision: 19.05.2026

+ CONT.CAS(C) 910/2026
and CM APPLs.34314/2026, 34315/2026, 34316/2026

M/S SARR FREIGHTS CORPORATION ... Petitioner
Through:  Mr. Saurabh Seth, Mr. Abhiroop
Rathore, Mr. Kabir Dev, Mr. Sukhbir
Singh, Ms. Sumeera Seth, Ms.
Neelampreet Kaur, Advocates.

VErsus

SHAILESH VAGERWAL & ANR. ... Respondents
Through: Ms. Avshreya Pratap Singh Rudy
(CGSC) alongwith Ms. Usha Jamnal,

Advocate.
CORAM:
HON'BLE MR. JUSTICE SACHIN DATTA
SACHIN DATTA, J. (ORAL)
1. At the outset, the petitioner seeks to amend the memo of parties in

view of certain errors therein. Let an amended memo of parties be filed by
the petitioner, within a period of one week from today.

2. The present petition has been filed by the petitioner alleging wilful
disobedience/non-compliance with the directions contained in the order
dated 01.12.2025 passed in W.P.(C) 17662/2025. The same, inter alia,
directs as under:

“7. In the circumstances, especially considering that the contract
in question is a defence contract for supply of explosives, this
Court is not inclined to interdict with the said termination.
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8. It is noticed that the disputes between the parties is essentially
a contractual one. It also transpires that the contract contains an
Arbitration Clause. In case the petitioner seeks to assail the
validity of the termination, the petitioner is at liberty to avail
appropriate contractual remedies inter alia, by way of invoking
the arbitration clause contained in the contract between the
parties.

9. Learned senior counsel for the petitioner apprehends that a
debarment action might also be taken by the respondent against
the petitioner without complying with the principles of natural
justice and in violation of the order dated 31.10.2025, passed by
this Court in WP(C) 16537/2025.

10. Learned counsel for Respondent No.1/ UOI submits that as
far as the debarment action is concerned, a hearing has been
scheduled on 05.12.2025 at 12.00 PM. It is submitted that the
said date has been fixed solely in view of the petitioner’s
communication requesting that the hearing be scheduled only
after 04.12.2025. It is assured that the petitioner shall be
afforded ample opportunities to make its submission and
thereafter, a reasoned order shall be passed qua debarment (if
any) after duly taking into account the contentions of the

petitioner.

11. Needless to say, the same shall be subject to the legal rights
and remedies of the petitioner.

12. The petition is disposed of in the above terms.”

3. It transpires that after the aforesaid order was passed, an elaborate
hearing was given to the petitioner on 05.12.2025.

4. Learned counsel for the respondents concedes that during the said
hearing, various submissions were made by the petitioner seeking to resist
the proposed debarment action against the petitioner. No further response
was sought from the petitioner thereafter. However, on 08.05.2026, the

following communication came to be issued:
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S T2 OCEAN FREIGHT/PYAAOFK Dhastes, QRS20

T,

il s SARR Freapght Corporation
Lewak Howse, 1-E/2,
Janadewnlan Exin,

St Dhelhd, B10DSS,
o miil: pperations] @scrfreights com, sarc@sarrieeighis com, midbiEsarireights.com

babe Delarment of Miés, SARR Freight Corporation, Mew Delbi dee to poor performonce in execution i
Shipping/Transportation of OFK Consignment/'Cargo(IMO Class-l Explosives & Non- Explosives)
from Sweden Fort e Coehin Port against the contract 500 Moo GEM SDIGRTTOS0015951
s D Dt (R

i CiFH e Comtract Mo, GEM 51 1SETTRS01505 | 4 30405,

a Ms RARA kener Mo SBARE ATLBHA MAR A 526 W04 did. 71,0724

i S OFK L. Mo, Even Dadad: 30,07 2005 apains Performarncs Modoe.

1 B'e, RARR letier Mo SARR -'M'IL:'.';I-I.".HL-I.F.IA.-IIES—G.‘&'H.I]I did. 150835

§ CIFK L. Mo, 2N OCEAN FREMGHTOEN-S T EAET TR0 1598 OO [pind-
11082025,

&, OFR L. Mo D7ISOCT AN FRERIHTAOUM: 51 16ETT5501 595 LSS Duled:
10R 20

1 OFK L. ™o, [Q7Z0CEAN FREFIHTAIER-S1 165779501193 LTEISG Daied:
03.09.2035

i, CFE, L. M, DT INDCEAN PREMIHTAGEN- 51 1EETTH01 595 L0FRDT Daied:
[, (9 20 % agsdng Perfoomance Molice

¥ OFE L. Mo, IQTISOCEAN FRERIHTAIEN-S1 160775500 505 L/OFE0T Deled:
16,08 22 5 agmensi Performance Motloe-2

rn CoFE, I o, 2 TISDCEAN FREIGHTAIENM-51 | GE YT 595 1/ OF00E Daied:
2905,

Kl OFEL L M COTISMCEAM FRERGHTADEN-S1 16877950 15925 ORI Daled:
25.09. 205

LE M'm SARH bptier Moo SARR MMILEHAMARIASGERETT) 51 did 08 1025

Ix CFl Emad] Daned: 59002025 and 32, 002025

14 OFE L M, STHDCEAN FRERGHTPY/VIVOER Dated: 29, 1§ 2035 (Performance Mot oe: 2Fimal b

5. CFE. Show cauma Mocsce dod. 07,0 1.202%

6 CF R, femer dod. 14, 11,2035 for cancollation of B oorarect

1 Likb bomer Mo S3TI50CEAN FREBIHTPY VIVOF K ded. 26.522075

St ladam,
This is with sefertnce 10 the Shipping Transpomation Conlrac! awarded to your firm, Ms SARR Freighi

Corporation, New Delhi, under 5.0, No. GEM S1168T795015951 dr.29/04/2028, for transpariation of OFK
L msigniment Cargol MO Class.| Explosives & Mon- Explosives) from Sweden Port to Cochin Pom, agains whicl

haid the ariginal scheduled delivery completion date ms 01082025 which was extended from $LO8203% 10
U |0 2025 without LD and Fram 10102025 g 01, 01.30025 with LD,

ilowever, Bis SARR Freight Comporation Mew Dethi fided 10 execute the contract as per TRC of OFE sabje
‘e mder.

Hinew, Competent Authority a1 OFK decided to debar your firm bs. SARE Freiph Corporation, New Delhi fo
et vl of for ane tender whichever ks kaser, related o imporsmtion of insermationel lagistics including airlifting
and shipping of %10 Class-| explosive and mon-explosive canga

S, Water 55 sabinitied for your Information please,

5. It is submitted by the petitioner that the above communication, while

seeking to debar the petitioner for one year or for one tender (whichever is
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later), makes no reference to the order dated 01.12.2025 nor to the
submissions made by the petitioner pursuant to the hearing in terms thereof.
6. Learned counsel for the respondents submits that the petitioner has
already availed its contractual remedy by invoking arbitration. Learned
counsel for the petitioner affirms that no relief qua the debarment has been
given in the arbitral proceedings.

7. Considering that the debarment order/ communication dated
08.05.2026 does not even takes note of the contentions/ defences raised on
behalf of the petitioner during the oral hearing on 05.12.2025, the same
tantamounts to disobedience of the directions contained in the order dated
01.12.2025 in W.P.(C) 17662/2025. The communication dated 08.05.2026 is
cryptic and non-speaking.

8. In the circumstances, the impugned communication dated 08.05.2026
is set aside. The respondents are directed to grant a fresh opportunity of
hearing to the petitioner and if it is considered appropriate to debar the
petitioner, a reasoned order shall be passed thereafter.

9. At this stage, it is agreed that for the aforesaid purpose, a hearing shall
be scheduled within a period of one week from today. The petitioner
undertakes not to seek any adjournment therein. The debarment order (if
any) may be passed within a period of six weeks thereafter.

10.  The present petition, along with pending applications, stand disposed

of in the above terms.

SACHIN DATTA, J
MAY 19, 2026/avsv
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