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IN THE HIGH COURT OF DELHI AT NEW DELHI
W.P.(C) 1869/2026 & CM APPL. 9126/2026
M/S. DHIR INTERNATIONAL PRIVATE LIMITED AND
OTHERS L. Petitioner
Through:  Mr. M. Dutta Senior Advocate
alongwith Mr. Amar Nath, Mr. Brijesh Kumar Jha,
Mr. Aditya Guha, Mr. Anand Kumar Soni and Mr.
Aayush Goyal Advocates
versus
KARNATAKA BANK LIMITED ... Respondent
Through:  Adv Sanjay Bajaj, Adv Rajat Prakash
CORAM:
HON'BLE MR. JUSTICE JASMEET SINGH
ORDER
16.02.2026
This is a writ petition filed under Articles 226 and 227 of the

Constitution of India seeking the following prayers:-

“a) issue a writ, order or direction in the nature of certiorari or
any other appropriate writ, order or direction that this Hon ble
Court deems fit and proper in the facts and circumstances of the
present case, quashing / setting-aside the impugned
Communication(s) dated 29.05.2025 and 28.11.2025 passed
and issued by the Respondent Bank, declaring the Petitioner(s)
Loan Account(s) as "Fraud" as per the RBI Master Direction
No. 5/23.04.001/2024-25 dated 15.07.2024, as being wrong,
unlawful, illegal and contrary to the aforesaid Directions
issued by the Reserve Bank of India;

b) issue a writ, order or direction in the nature of mandamus or
any other appropriate writ, order or direction that this Hon'ble

Court deems fit and proper in the facts and circumstances of the
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present case, directing the deletion and removal of the
Petitioner(s) from the List of Fraud / Fraudulent Account(s) /
Central Fraud Registry (CFR) and such other / further
platforms that may have been intimated / informed pursuant to
the classification Order(s) enumerated above; ...."

The brief facts are that the petitioner No. 1 i.e., M/s Dhir International
Private Limited, is presently under Liquidation. The petitioner No. 2 is
the former Managing Director, petitioner No. 3 is the Former Founder
and Director, and petitioner No. 4 is an alleged Guarantor, of the
petitioner No. 1 and the petitioner No. 5 is alleged Corporate Guarantor
of the facilities purportedly availed by the petitioner No. 1.

The petitioner No. 1’s account(s) were declared Non-Performing
Assets (“NPA”) and vide a Demand-Notice dated 11.11.2016 issued
under Section 13(2) of the Securitization and Reconstruction of
Financial Assets and Enforcement of Security Interest Act, 2002
(“Securitization Act”’) the respondent Bank demanded repayment of its
alleged dues. The petitioner No. 1 replied to same vide letter dated
12.01.2017 and denied all the claims made by the respondent Bank.
Thereafter, the respondent Bank issued Possession Notice dated
17.04.2017 under Section 13(4) of the Securitization Act, seeking
possession of the Secured Assets. Aggrieved by the same, the
petitioner(s) filed Securitization Application being S.A. 90/2017 before
the Debt Recovery Tribunal, Delhi, which was allowed vide judgment
dated 27.06.2018.

Aggrieved by the same, the respondent Bank filed a statutory Appeal
No. 451/2018 before the Debt Recovery Appellate Tribunal, New
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Delhi, which was allowed vide judgment dated 03.04.2025. The
petitioner(s) filed Writ Petition (Civil) 8071/2025 challenging the said
judgement, which was dismissed vide judgment dated 09.01.2026.

6. In amidst all this, the respondent Bank issued the Show Cause Notice
dated 15.04.0205, proposing to declare the petitioner(s) as a fraud. The

said show cause notice is extracted below:-

XX Karnataka Bank Ltd. 1@ {39

Wodr PRy Becs . Anmae insie

Fionpel & Hood OBoe Fhearse @0 BE4-33 38541

F. B P GO0, Manssaarn Trck E-Mal :MM
Fankarady Wbt ahank.com

Bifloan sl = 575 D0 =L i LIRS IEATS 1

VIGILANCE DEPARTRMENT

[Regd- ALV
HO: VD: FRGC: OR: 11 202526 April 15, 2025

1.Mfa Dhir International Pve Lad |2 dr Mahendra Kumar Dhir
Divecpors:T. kir Bdahendra Kumear Dhir 5/ o Labe Dalipy Chand Dhar

2. Mr Harsh Drhir #14, Wavjivan Vihar, Mear Aurobindo
# 200300, Tldwoe Vihar Fhase 1T College, Malviva MNagar, Sowth Delbi ;
Curgann-LI01E, Faryans Stats Dalhi-110017
3. bvilr Flarsh Dhir d. hrs Shilpi Lrhix
S0 Malhendrs Bumar Dlhee W ia Harah Dihir
#14, Navjivan Vihar, Near Aurobindo #14, Navjivan Wihar, Mear Aurobindo
College, Malviya Nagaer, Soath Delhi Collage, Malviva Magar, South Delbd
Credbi=-1100 7 Crelhi=17100m7
5. Mvifs Dhir Global Industria Pt Lid T
# 375, Udyog Vihar, Phase V,
GurE:lnn-'l Elﬂ'l-ﬁ-.. I-f_nr_l,l::lm State

{induding Hegional Rural Banks)] and Al India Financial Institebons dated July 15
2024 bearing mo, REDOS2024- 250718 DS OO, FRIC, SEC, o 528 08 000 034 35,

We, Kamataka Bank Limited a company incorporated under the Companies Act, T¥13 and
corrying on it banking business wnder "0 Banking, Ecgulation Act, 19 and baving its
registered office at Mangahar issue this Show Canse Notice as under:

YWou had approached the Bank ab cur Bew Delhl Overseas Branch for availleg credit

facilitics as more particularhy described below, and alter due consideraton, the Bank

sanctioned the below mentoned credik facilities om terms and conditions as menticned in

the firancing docoments. The terms & conditons of e sald sancHon order were duly
knowledged and accepted by you.

This is a digitally signed order.
The authenticity of the order can be re-verified from Delhi High Court Order Portal by scanning the QR code shown above.
The Order is downloaded from the DHC Server on 21/02/2026 at 12:29:24



Sanction Beference | Loan account no. | Amount Bal as on Due Date
and cake (Fsin Ea.khﬂﬁ T0e04-H125
< (Rs in lakhs) !
MDS, LCTD, 253, 201 | 5427001 600067901 162800 165428+ | D602-2020 -+
213 Dt28,01.13 | Dr0s-02 203 i
MDS{LCFD113 RADTOOC (0 0T 12500 452 71F 28A12-2011 6
[t 090132015 Dt 31-03-25 _ RSN S
 Pre-Shipment | 1925.00 191587 | 2902.2016
Post-Shupinent S0, 1T 31-05-2016
WMDS1OFD 23 DL1G- | S7008400012701 | 175000 IR T TR HITA
072016 D1 15-07-2016 S | | SN |
Tolel | 4653.00| | 462383

*plus, oberest .

Intecnally while scrutinising the accounts, variogs irrepularilies were  nbserved
accordingly we have investigated the irregulantes jnd post investigation, and it is
decided lo declare the account as fraud by the Commiitlee [or scrutiny of frauds of 1he
Bank on 1T.04.2025, As per the master direction of RBl, we hereby call upon you to show
cause as to why the credil facilities shonld aot be classified as fraud and herther action
{including regulatory & law enfurcement reporting) should not be taken in acordance
with the Reserve Bank of Indis Master Direction on Frandes.

Reasons for identifying the aceount as fraud:

1) Dvirector Mr M D Dhir has sold part of the property mortgaged (o bank in favour of 3
ditferent parties [Mrs Sudba Ehandelwal, Mr Harsh Kandebwal and M/s ] L Tandon and
Sons (HUF), She Joginder Lal Tandon and Smt Kiran Tandon] swithout informing the bank
and without clearing the dues, in respact of the below mentioned property.

JLanid and building property situated at no 2467-2469, S5t No. 10, Aimal khan Boad, Kezol
Bauh, New Delhi standing in the narme of Mr. M K. Dhir®

2) You (Borrower Company] had npened currant accounts with other banks withnot
comsant of Bank and received the post shipment proceeds through those accounts sehich is
clearly diversion of lunds

¥ I'he unitia closed, and stocks sre dispracd without cleas ring the bank dues

Az per the Directions of the Reserve Bank of Incha; Banks have o give opporhinity to the
borrower btor heasing/ submission becore declaring thér account as fraud. Accordingly,
we hareby give you an opporlunity ko offer vour remarke as to why vour acconnl should
not be declared as fraud. Showld vou desize to attend td represent yourself/ respond with
your submissions to this Show Cause Mobice, we request you to please revert within
07.05.2025 at the following address:
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7. The petitioner(s) gave a detailed reply dated 06.05.2025 to the said

Show Cause Notice and the same is extracted below:-

AKMD LEGAL
Advocates & Advisors, AMp e xu e
3356, Second Floor, Secktor-23, Gurgaon-122017,
Mational Capital Region, {Haryana). .
Tal: 0124-1016932, 4208630, 981007293 2.
Emiil: akmdleqaltl @Egmail.con i

BY E-MAIL/SPEED POST/COURIER. -

May O, 2025.
The Deputy Genoral Manager and Convenor,

vigllance Deparoment and Conmvanor,

The Comenittes for Scrutirny and Fraods,

Kamataikn Bank Liibeod,

Head Office - Maheweara Cinds,

Kankanady, Mangakore-57 5002,
Karmataka, ‘
E-mall: ylglkancamctidianicoom

Reg: Your HMNaobce o Show Couse dabed 150042025 bearing Momber
HOMNDYFRGOOEL 1 202 5-2026 addressed o our Clienils) — bys.Dhir
International Privete Limibed, Mr. ML K. Dhir, Mr. Fassh Dhe, Mes, Shilpi
Dhir and My's. Dhir Global Industria Private Umiked at the Address{es)
rrantiorsed dhisrain.

1. Thez answering Show Cause Motics, requires owr aforesald Clhent(s) o
respsamnd i the thees follewing respecthee allegation{s), namealy —

)] that owr Client{s) proceeded o sell a morgaged property,

described as [and and bullding located at 2467-2462, Strest
Mo 10, Ajmad Khan Road, Karol Bagh, Mew Delhi;

Iy that our Clientys] had apened current Account(s) with offwar
Bank(s) without the oorsent of Kamatoka Bank and
procesded o recshe post shipment funds, resulting i
cdeversion of funds; z2nd

()] that shocks [ving n the Factory [/ UMk hawve bean disposed
wilthout clearing the due(s) of Kamataka Bank.

O bafvalf of owr Cfenifs), we procead Lo answer o R serialin a5

i Al e Hiory, PO = Iy =5 o oo cpec propHErs

2 T &0 Far as, land [ building identified as - 2467, Street Mou10, Ajrmal Khan
Road, Karc] Bagh, New Dl is concemed, my Cllentis) mform hat the
said property has not been sold. It has always been and continues o be
In possession of @ Shop named "Karol Bagh Saree House®, 1t 1s a fack,
which is well wathin the lknowledge of Karmataka Bank for varicus years.
The Cwnership of "Rarol Bagh Saree House™ do not west with our
Clieng{s). Tt has always been under the Cwenershin of Shif 5.5, Diir,

3 It s tharzfore, moomect b say that e said propesty hias been sold to
%l‘ amy paerson, inchuding those mentioned N the answaring MNobos.
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The proparty describsed as - 2468, Strest Mo.10, Ajmal Khan Road, Kaeod
Bagh, Mew Delhi admessures an area of 350 sg.feet. To the krewdedge
of the Bank, & was under the tenancy of “Chotey Lal & Sons”™, even prior
to partition. Since, the said Eenant was lodged for various years and their
likeky evdction was rermcde, 1T was 5old bo the 52k Enant o the Year 2012, -
This 15 again a fack, wall within the knosdedge arnd swarenass of the
Bank.

The property described as - 2469, Strest Mo, 10, Ajmal Khan Road, ¥arol
Bagh, Maw Defhl adrmeasuess an area of 150 5. fest, To the Knowledge
of the Bank, it was under the tenancy of “Lakshml Stores | Lakshaml Clath
Housa". Shnoe, the sald tenant was lodged for vaslous years and their
likashy enaction was rermabe, it wes sold o the ssid tenant in the Year 2002,
This is agahin a fack, well within e kmosledss and awarensss of e
Eank.

Conseguently, our Clleai(s) inform Bhak | i both wrang and incomect &0
stabe and § or conchude thak gur Cienbs} hawe sald any mortgaged
progsrty Mwithoat infarrmiing e Bank”. The Bank wss ahuwsyys aware of
the aforesald and continued to enoaoe with owr Cllent(s), tE they
unkzwiully and illegally dedared thelr Account(s) "non-performuing”.

Qur Client(s) were accused f allegsd of the same offencz by way of
Motice(s) dated 14, 10,2015 and 03.08.2024. They had responded to the
sahd Motice(s) by thelr Replies 12.11.2019 and D6.0%.2024. In pacticular,
by their Reply dated 12.11.201%, they had informed and intimated as
wrsder -

T3, Secondhy, you may ke that it has never besn alleged by
e Bank In sfther — 8] the procesdings inmisted uncder e
Securitisation Act; b} the proceedings initlabed uncder the Recowany
Act, 1993 by way of Original Application S30/2017; and ) or in
any ofher proceeding whatsoevear initabed by the Bank till this
dabe, Hhat we have not —

“wilized the finance froem the lender for the specific
purpoeses for which finance was svailed of but has diverted
the funds Ffor other purpgses®,

14, Such an allegation, has been skabed | or madea for the ficst
tirme In this Mobo=,

15. Do Accounts with the Bank were opan and consistenthy
regularty scrutnized and Inspected. In our Bst bao decades of
relationship, the Bank has never made such an allegation of
“diversion™. They kave never questionsd our Accounts o sought
ary responsa to amy purparted “diversion”. Every amaount thak was
sanchiored or rebeased, was in complete complianoe and
satisfackon of appicable Banking Fudes & Guldelimes,

16. Evidently, even the ansenedng Mobos does not siate or

specify — when, how, where or what were such “diversion™ of
furnds and to whom?

17.  The sscond asllegation iz undoubtedty an alter-thought,
motvated, ceated and concoded o prejudice and compromise

allegation. While doéwg 50, we challengs the Bank to specity and
particularizz, what is tha evidencs or proof in (her possassion
allege —

/ﬂ,% our case. We vehementhy and vodferoushy protest and resist such
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LE.

al tF3t we hewve "not udliEsd twe Anance tom the
knder tor the spedfic purposss for which finsmes was
anvailed of™; 2md

[ =} gk wee hewa "diverbed the ks For olher
pUFDOSasE".

JF Ehe Bank Is Im possession of sy sudk eddence or procd

to suppor: and ocormborate e afcesaid abegetions, we oomesk
the Bznk o place them before this Committtes znd Sl us b
respond accordingly.  Cabarncdisa, the Bank maust necessaqhly b=
@Al upor: to immadiastes end fordwwith withdraw § recall suchs
undcanded, mokvabad ard Sassoss slkegationd{ 5"

ihak Gkewiss, by thair subzequont Roply doted DEOD.2224 thoy had
again irvharm, clof®y asd cxplaincd 25 under —

mF.

A

Further, in respnnse to ithe Answsnerng Mobcs, wa alsao
submntt cmcs again, Far woaur kind oo siderabinn, thas —

il wie SEwe usss all funds for the purpass ey aae
abta niad and Beers has nevar besn any diserslan of funds.
In cur prowvicus Replios, s b cabagonicaly conenyed
A deak with o besalass allegabe s as being rmamifestdy
wenng, ircomect arec ceirnoe;

np it iy ircormad;, el owa hawe nol respoocded o
Muobices =} v aocordarne withy psinc’phkes oF natural justHoe.
O the cortrary, wwa heee respoosded and arsveensd esanye
Mlabice: mecaneer] by oos. We2 hiawve 2lsp ghienziked pasical
mesTngs at vy Regicnal Cffice, sz ldoad, mew
Lelhh—sxplaining a—d exoresst g as to wiv wee miay not B
declared as VY Hul Defackers™. Referencz may he mads ko
aur Responses, 55 reqorded aboee;

i as steted, we hawe aterdec parsonal beancgs at
vour Regicnal Office and  alaborately  explained -
xineusthre detalls, as to why @y such clessiflication »oould
he unlawful and lileg:e;

v} we= hEwe also i e=rlier ins@nces, aca’n =xplained
that tfe finance, iFary, T availaed was used and utiliFed for
ir's spocific purccss and thera was o diversicn of any
Fumds. The allegation of diversior, as lewedsad by the Deng B
lusory, Iraginary and withouk emy =_bstance f progf. The
Bank was well aware of every transacton and Bank
oocunt(s) malintEined by us. In nc grcumstanse, such a
bocaus 2nd absurd allegatlon was ever madc on any poer
CeSasion, provioes e B prooeedings;

W e Aoccwma: rigieriained weth Incosird Bank sy

alvays o the kncwledge of The Bank and utitzed for
retaining ud vy depnsiiis]), ussd and atlllzed for daw to d3y
0 dally runcing and eperstional espenses. Alsc, the =aid
Lecount Fac o ba opanad o keap the aperstons unnirg
and s, as the Bank roneang @ b=ros wauld arkdersriby
and unllaermlly deduct from e procesds recsved by us,
legywing s with Nitble ur nio fornds o meel oo daily =20«
rautng exoensss:
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wih s unllaieral arl srbicsary action of he Dank had
alreacy commenced in 2023, weaich i LUt serioushy
encarcers] and threatensd the survteal and exrsbenoe of
oL TiHTipany anc

Wil crsegeentfly, ik waonehd be both ircomect and wnfai
ko stase thak we diverted fumdds, o evade our obdigabors
oweards tivo Bonk.

9. In Lhe afsrasaed Sacadrop, we prooced Do mesponrd in detzic
b your Order dabed 02005, 202<L, 25 under —

£l Arcounkd s maimalined wichy ind sind Bank, Mumbai
armd State Hank of Tndia, 1Delhb war= sbhawiays Kacsm by
Bank. A= st@ced, the Account with Tnchikind Ban« was anly
to khoop cpcrabcms foncHonal, s-ee Karneaka Bank was
approprabrg depesitfs), cihanwise nok b be sppropiists;

1 all paymeatds) recelved fiioo the Buver ks, Poaccok
Stores, UK, In SBI &l Indusirsd 3ank weses werfed
pavimenks] and to the Bnowdedce of Kamatzka Bank:

Tiiy pEymenitdsh in i e Sk|Ete Rank of Tndla Armoaant, were
primarly ord pecaiesd e BILDD snd dury disedback
paymenizst,  whicsy we weare e eceles from e
LGoveImiment scu-Ces, and therefors I0was 2asy Lo fadllab:
recaot of sudh paymnent(s) al tne Salte Bzag ol Ihdia
ACCOURA; ar

I+ Ell Anancial statement{s) o our Companry was s
audited and filed in 2ccordarca with [,

a. Proor o Kamataks Bank, kys. Dhir Ingsrnstioieal was
hanking whh State Bank of Irdie, swe 1533 andd all
racsfvahbles Sar the Government of Tadla by wayr of duby
drawtack, Incarihes, aubcidles, ot wears mocchead and
orerated theouah the Accounst 3T State Bank of Indla, as 16
was othersize the Primary Goesrnment Bank resocns’ o
Tor dislrbaiion of suc~ schemes, incanbives, subsidics, cbe
tn warinus Exporters)™.

That the afcrasaidl responses ds issued by oces Clienaisy wesrs duby

apraclated by “he Hank anc consequentdy acceptac, Moo furifer
~emponsal sy, replles or exgrlanadon(s) were sowgnt thereatter,

Consssuantly, our Cligrt(=) infarmn that it is bath wrons and inoorect o
SzEhke and [ er canso e that aur Clignk(s] hava indulged inany "divesrsion
o funds". The Bank was shways sware of our Cllents] boalce acdvides.
It was news- quesdoned, till the Bank vnlawfully and llegahy declzred
e Accounodst *non-porformieg®. Urdoubbedlis, 12 1z an ack dokens
aonzfides.

‘the Ban< wes alweys awars thet e Facory f Unit coerated
from a8 renbes precnises, ooated st 299, Phase-11, Ukhog Winar, Surgaon-
122005, Henyara.

Post the unlawnd and llscal declarmten of their Azcountls) as
"non-pariormiig”, which wens tfroecn, 0w businsss opcratkns our

- \drgu,f,- Cllen'ss) came 2 ar atrapt e,
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Resultantly, all the Work Order(s) that were in progress and waiting to
be completed to meet the various export and other commitments, also
stood terminated, with our Client(s) failing to meet their Work Order(s).

With the work coming to an immediate halt, our Client(s) were unable to
meet their financial commitments, including their rental due(s) towards
their landlord, namely one Shri Jitender Lalwani. On default of rent, the
landlord filed Company Petition 505/2016 before the Hon'ble High Court
of Delhi at New Delhi seeking initiation of proceedings under Section(s)
433, 434 and 439 of the Companies Act, 1996.

By an Order dated 08.10.2018, the Hon'ble High Court of Delhi at New
Delhi directed winding-up of M/s. Dhir International Private Limited.
Subsequent thereto, pursuant to eviction measures our Client(s) were
removed from the Factory / Unit and 'n the process all material including
both finished and unfinished goods were either removed or sold at the
value of scrap.

That this too was well intimated and in the complete knowledge of the
Bank. It is a fact, that our Client(s) suffered immense and substantive
losses with the declaration of their Account(s) as “non-performing”.

Consequently, our Client(s) inform that it is both wrong and incorrect fo
state and / or conclude that our Clienk(s) have indulged in any “disposal
of stocks” without knowledge of the Bank. The Bank was always aware
of our Client(s) bonafide activities. It was never questioned, till the Bank
unlawfully and illegally declared their Account(s) “non-performing”.
Undoubtedly, it is an act dehors bonafides.

This reply is issued under the instructions and on behalf of our aforesaid
Client(s). Our Client(s) expect that you queries and allegations have been
satisfactorily answerad. They equally expect that the Notice under Reply
would be duly withdrawn, recalled and no proceedings as threatened
initiated / pursued against our Client(s).

Thereafter, a virtual hearing was granted to the petitioner(s) on
28.05.2025 and subsequently, the impugned order dated 29.05.2025

was passed, which reads as under:-
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¥*X Karnataka Bank Ltd. &%

o Fowily B kel nlie

fimod, &1 mad CFimm Ficna @ 2Ede 2R
M, T Mo, 50, M svsana Tl E-vil :uldlancsfibborkcst,
Karkarnady et ey ENT Oz kelp i m
KT pakor - Sk ClH PR KRR LSOO 18]
YIGILANCE DEFAICIMEN'L
. (Wezd-Aly
MOk VT FROGC: OR: 12 onas.as 26-15-2025
10 Dhir' Infernational Frt Lid 2. ¥r Mahendra Kumar it
SMirectoas:d, B dfabewcen Ficown Thiy Yo Lete Beliz Chana Lt
A M 1 lors Dkér #14, Wavjivan Yibar, heat Aorobiwlo
AR, Lldyor Yivar Shase Ul Cooallegms, Walviva wagar, Sonth Dethi
Chrgaan- 122075 T laryara Sale Nelbi-T10
1. elr Harsh Tihir 423 Shilpi D
g0c Maheodie Eunar Dhi 7 Wi Harsh 1hir
1, Mavjhran Vihae, Hear Socbiula #14, Navivan Vihar, Near Azzobinde
'l'..::I.In:!E:'r_'f Mvia i Nng:r,.‘:'-m:rh Ml ki E‘.{-J[cg'n, E'.":l'l"."r_'f.:l ]‘-]ng.;u;,ﬂnuth D= Thi
a1y Delbd 1100
5. Mfa Uihir Globral Indlustria Pt Td
575, L'lu:l.].rng Vihar, Phase V.
Curgeam- 122005 Hdr:,-'ui'u Kty
heladam &,

Sl Todiow Licae uf Peawd Clamedivation uf vuur creds Facilities
Rt HO: V= FRGO R 11 i) 25-20 T 153-04-2035

Wil celeeine L D aluve, Yard fied u_::lj.ln:m:hr:-.f the Haok ab vear e 1=hi {ermsesny
E-a-uwh b a'.-':'i'.inﬂ' redit factlPHes amd Gank sarohoeced e balowe mremddoes] oreddl
bacilites om forme emd conditons a8 reencioned] in the aanztion oodere. The fenne &
condiCons o) the sa.d sanciion crder were Julp sckireledged aoc sccophes by oo,

SanicHir Befmmrn T = aemmimt o Amerinl Tl 55 on Thow Tgl=

and dale (Fz o lakha)y | IGHE-2025

(s kb

B L2 Ll 100 35520 | S0P DL GO e 1558 100 T4 .28 IR=12-2020
2-13 Dip 25,0014 | Teds-J22imn
MDSLCE T 7 LLOLOUILE] R P T P R
SELY OGS s 43 205

Fro-Bhipmett 152300 19156 | 200206

Prstibipment  BOIE W7l | F05200s
WOATITI XTI | LA gL M3 a7+ 1808206
R DL i3-07-208 :

i Tesnl | dskiUD T ShLAS |
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Earlier Bank had sent a Show Cause Notice through registered letter Dt 15-04-2025 to you
by giving you an opportunity to offer your remarks as to why your account should not be
declared as Fraud. You have submitted your reply vide letter Dt 06-05-2025{received by us
on 14-05-2025). Your reply letter was placed before the Comrniitee for scrutiny of frauds
on 16-05-2025.The committee decided to provide you a personal hearing. The same was
commnunicated to you vide our letter Dt 17-05-2025.

Accordingly, vou have appeared before the Committee for Scrutiny of frauds in its
meeting held on 28-05-2025, Join through online “Team meets” meeting,

@:ace vour reply and justifications were not satisfactory the same are not accepted by the
committee. The committee decided to report your loan accounts as fraud to RBI for the
reason “Misappropriation of funds and criminal breach of trust” as per RBI Master
Direction DOS.CO.FMG.SEC. No.5/23.04.001/2024-25 dated 15.07.2024

Reasons for identifying the account as fraud:

1) Directer Mr M D Dhir has sold part of the property mortgaged to bank(as admitted in
letter Dt06-05-2025) in favour of 3 different parties [Mrs Sudha Khandelwal, Mr Harsh
Kandelwal and M/s J T. Tandon and Sons (HUF), Sh. Joginder Lal Tandon and Smt Kiran
Tandon] without informing the bank and without clearing the dues, in respect of the
below mentioned part of properties.

“Part/Portion of the Land and building proverties bea.tin_g No.2468 and No 2469,

St.No.10, Aimal khan Road, Karol Bagh, New Delhi standing in the name of Mr,
M.X.Dhir"

2) You (Borrower Company) had opened current accounts with other banks without
consent of Bank and received the post shipment proceeds through those accounts which is
clearly diversion of funds N

3)The unit is closed, and stocks are disposed without clearing the bank dues’

We will report your accounts as fraud to RBI

9. Hence, the present petition.
10. Ihave heard learned counsels for the parties.

11. The learned counsel for the petitioner(s) has handed over in the Court
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today page No. 121 of the file of the present petition, as the same was
missing from the Court file.
The “Master Directions on Fraud Risk Management in Commercial
Banks (including Regional Rural Banks) and All India Financial
Institutions (AIFIs)” (“Master Directions on Fraud”), under which a
party can be declared as fraud sets out in detail the procedure required
thereunder. The relevant clause from the same reads as under:-
“2.1.1.3. Banks shall have a well laid out system for issuance of
SCN and examination of the responses / submissions made by
the Persons / Entities prior to declaring such Persons / Entities
as fraudulent.
2.1.1.4. A reasoned Order shall be served on the Persons /
Entities conveying the decision of the bank regarding
declaration / classification of the account as fraud or otherwise.
Such Order(s) must contain relevant facts / circumstances
relied upon, the submission made against the SCN and the
reasons for classification as fraud or otherwise.”
A perusal of the aforesaid clauses from the Master Directions on Fraud,
shows that the bank is required to pass reasoned orders containing
relevant facts, circumstances, submissions and reasons for
classification as fraud.
In the present case, the detailed reply dated 06.05.2025 submitted by
the petitioner(s), though may have been considered in the impugned
order but the defence raised by the petitioner(s) in the said reply have
not formed part of the reasons provided in the impugned order.

A perusal of the impugned order (extracted above), shows that it is a
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cryptic order and in fact does not show due application of mind or
consideration of the defence raised by the petitioner(s). In my opinion,
the same falls foul of the directions given in the Master Directions on
Fraud.

In this view of the matter, it is directed that the respondent Bank shall
give a personal hearing to the petitioner(s) within 2 weeks from today
and thereafter, pass a detailed order in terms of Master Directions on
Fraud within 4 weeks thereafter.

Consequently, the impugned order dated 29.05.2025 is hereby set
aside, with the aforesaid directions.

The petition is disposed of in the aforesaid terms, along with pending
application(s), if any.

The page No. 121 of the file handed over in the Court today is taken on

record.

JASMEET SINGH, J
FEBRUARY 16, 2026 / (MS)
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