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Contentions of the State
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4.  It  is  by  now well  settled  by  a  catena  of  judgments  of  the  Court  that

pension payable to a retired government servant is no longer a bounty which

is payable on the sweet will and pleasure of the government. It has been held

to be a valuable right which flows to such an employee by virtue of the rules

which  governed  his  employment.  Reference  in  this  regard  be  made  to

Deokinandan Prasad v. Stale of Bihar and Ors., AIR 1971 S.C. 1409 wherein

their  Lordships  of  the  Supreme  Court  expressed  this  view.  The  learned

Judges after referring to the material provisions in the pension rules further

held that the grant of pension did not depend upon an order being passed by

the authorities to that effect. It may be that for the purposes of qualifying the

amount having regard to the period of service and other allied matters, it

may become necessary for the authorities to pass an order to that effect but

the right to receive pension flows to the government servant not because of

the said order but by virtue of the rules which have a statutory force. The

same view Was expressed by the Supreme Court in State of Punjab v. Iqbal

ANURADHA
2026.02.08 22:53
I agree to specified
portions of this document



Singh,  A.I.R. 1976 S.C.  667  and  State  of  Kerala  and  Ors.  v.  M.

Padmanabhan, AIR 1985 S.C. 356 the Supreme Court reiterated its earlier

view aid it will be of interest to quote the following observations from this

judgment:-

"Pension and gratuity are no longer any bounty to be distributed by the

Government  to  its  employees  on  their  retirement  but  have  become,

valuable rights and property in their hands and any culpable delay in

settlement and disbursement thereof must be visited with the penalty of

payment of interest at the current market rate till actual payment."
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