W.P.No.48858 of 20.

IN THE HIGH COURT OF JUDICATURE AT MADRAS
DATED :22.01.2026
CORAM :
THE HONOURABLE MR.JUSTICE C.SARAVANAN
W.P.No0.48858 of 2025

and
W.M.P.No0s.54567 and 54570 of 2025

M/s.Grace Metal Stores,

Rep.by its Prop.Mr.Devasigamani,

GSTIN:33AKRPD3600L2Z9

18, Malaiappan Street, Dhasari Batma Nagar,

Maduravoyal, Chennai-600 095. ... Petitioner

Vs.
The State Tax Officer,
Koyambedu Assessment Circle,
No.1, 5" Floor, PAPJM Annx.Building,
Greams Road, Chennai-600 006. ... Respondent

Prayer: Writ Petition filed under Article 226 of the Constitution of India, for
issuance of a Writ of Certiorari, calling for the records pertaining to the
impugned Order issued by the Respondent electronically through the
Common Portal vide FORM GST DRC 07 Ref.No0.ZD330625052320U dated
06.06.2025 and quash the same.

For Petitioner : Ms.Akila, S.

For Respondent : Mr.V.Prashanth Kiran
Government Advocate
ORDER

This is the second round of litigation before this Court by the
petitioner.

2. Earlier, the petitioner has suffered from the Assessment Order dated

05.02.2024 which was challenged by the petitioner in W.P.No0.19023 of 2024.
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3. By order dated 05.08.2024 in W.P.No0.19023 of 2024, the aforesaid
Assessment Order dated 05.02.2024 has been set aside and the case is
remitted back to the Respondent. The operative portion of the order dated
05.08.2024 in W.P.No0.19023 of 2024 reads as under:-

“7. Upon examining the impugned orders, it is evident
that the tax proposal was confirmed because the petitioner
failed to reply to the show cause notice and also failed to
attend the personal hearing. According to the petitioner, the
reason for not sending their reply to the show cause notice
that they were not aware of the notice issued through the GST
Portal and the petitioner would be able to establish their case
if an opportunity is provided. In these circumstances, it is just
and necessary to provide an opportunity to the petitioner to
contest the tax demand on merits by putting the petitioner on
terms.

8. In the aforesaid facts and circumstances, the
impugned order as well as the connected Proceedings dated
05.02.2024 issued by the Respondent are set aside on
condition that the petitioner remits 10% of the disputed tax
demand in respect of the impugned assessment period within
a period of four weeks from the date of receipt of a copy of
this order and thereafter the petitioner is directed to file reply
to the Show Cause Notice dated 01.11.2023, within a period
of two weeks and on receipt of the reply, the Respondent shall
consider the same and pass appropriate orders on merits and
in accordance with law, after providing a reasonable
opportunity to the Petitioner, including a personal hearing,
within a period of four weeks thereafter.”

4. After the aforesaid order was passed on 05.08.2024, the petitioner
was issued with a Show Cause Notice on 23.10.2024 to which the petitioner
filed a reply on 05.11.2024. After considering the aforesaid reply dated

05.11.2024, the impugned Assessment Order dated 06.06.2025 impugned in
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this writ petition has been passed. The operative portion of the impugned

order reads as under:-

The tax payer nad orelerred an appeal hefore honarable High Court of Madras
apainat orders vide reference in 4th cited to W Mo 19023 of 2024, | he wril cotitios
dispoued of diracting to tha respoadont is diletbed fo precdite = reasoicgbile opporturity to the
patitiaer, incledieg o aersoral hiean ng: and thereafar isswe o fresh arder from the 1ecoipt aof the
pelitianer reply

Based on the orders of the henorabila High Court of Madras, & notice (ssued to
Lt tay payer through e=mail and manuadly Gn 07, 1002024, They hawe Aied reply an
17102024 and 15.11.2024 through manually. On receipt of notice the Expayer filea
racords ke, Tan ipyoice and E-\tay bills and payrsene datailed like Bank Stviemient.

Tz vayer roply was verfiad 2nd loane that,

i They Rave not burreshed lurry vouchers, Tall raceipl, Petty Sask Vouchers dor
loading and urloading matarials,
Iy They have not fumished stock raglcter far antey and dispozal af reaterials

jil} They kave nol furnishad 1TC ropishar,

Frorn the above 1t's clearly proved hess is no actusl mivemer taf goods for one end to anotye
ead. The verificavon repor: Already given a raport the suagtier Teand non eristent at the mgiste
paace of Busingss.  Further, on werilicasion i partal sheir supshes Tul. LA STEEL, GSTM:
FIEPHPNTIICIZW was Cancelled w.e,f, 05.00.2020, Concolled on 3LAS202L by Applicstun]
Thierefare the ciaim of ITC is nod eagilibe,

Hence, they are raguestrd to subrmis sipporling documents through portal on
OL04a.2025, The tas payer has mob filed regly against nolice throuph snlinaloffiine
Furthar reminder issied on 17 05,2025 wity personal baring scheduled on 21.05,2005. Thiesy
have nelther appearad the personal freiring scheduled nor submitted zny sulfisent documant.

Thisugh opporiunity have been pven o the taxpaver, they were nol uble 1o adowe the
correckness b ITC elaim, Therslore tha ITC seversal 5 cond reted under Section 74 ol TN 45] Act,
AT and Interest for the defaalt p2tiad under sactinn 5 and alsp hevied penaity rdar sectinn 74

of the Art,
j— Tt 7 _I;I:He:: Fromm : ' o
ACT ' Tan Due T]“E’.‘i':";;‘: m.m.!ﬂiﬂ-t-:[ DL';::‘I':] mieeest | mesatty 11"';'_';*;'
1610 20za

T 2 3 4 | 5 | T38| %
S05T P kil 1 FELE 1] ] o Y T 193y 2085, 632634
CGST B0 | 23330 fese | 209865 | 19s8ds | s B32634
IGST 4 o o a o u__ o
TOTAL | acesso 46660 | 37738 | 418930 187670 419830 1265268

Fimerestotontated from 20004 2015 1o 15,06 2005,
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oJ
[ -
. I . -
ACT l TAX INTEREST PEMALTY TIVT AL
= ]' ===} : “
!':_-F.','r'l' ‘fi',"",]l;'l,l'l' | S0 | 965 Gizadd
|cGsT | 209965 | 212704 209965 | 632634 |
IGST | o 0| o 0|
1] ¥ x ' + '} . ‘. |
FOTAL 419930 | 425408 413530 1265268
Mote: Recvipt of this order tax to pay within 30 by, 500 of the Penalty will be waive
They are hereby directed to make the payment within three months failing which
procecdings shall be initiated against to recover the outstanding dues as per Section
79 of the Act
THENMOZHI 2o
STATE TAK OFFICER,
KDYAMBEDL ASSESSMENT CIRCLE
To
The Taxpayer.
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5. It 1s noticed that there is no scope for interfering with the impugned
order passed on 06.06.2025 as there is no material or procedural irregularity

committed by the Officer while passing the impugned order.

6. Considering the facts, the petitioner may have a case on merits
therefore, the petitioner can be given liberty to challenge the impugned order
before the Appellate Authority subject to petitioner depositing another 40% of
the disputed tax confirmed vide impugned Assessment Order dated
06.06.2025 over and above 10% already pre-deposited by the petitioner
pursuant to the order dated 05.08.2024 in W.P.No0.19023 of 2024 in cash or
from the petitioner’s Electronic Cash Register within a period of 30 days
from the date of receipt of a copy of this order. Learned counsel also consents

for such pre-deposit.

7. In case the petitioner files such Appeal, the Appellate Authority shall

dispose of the same on merits without further reference to limitation.

8. In case the Petitioner fails to comply with any of the stipulations, the
respondent is at liberty to proceed against the Petitioner to recover the tax in

accordance with law as if this Writ Petition was dismissed in limine today.
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9. Needless to state, before passing any such order, the Appellate

Authority shall give due notice to the Petitioner.

10. This Writ Petition stands disposed of with the above observations.

No costs. Consequently, connected Writ Miscellaneous Petitions are closed.

22.01.2026
ssn

Neutral Citation : Yes / No

The State Tax Officer,

Koyambedu Assessment Circle,

No.1, 5" Floor, PAPJM Annx.Building,
Greams Road, Chennai-600 006.
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C.SARAVANAN, J.,

SSn

W.P.N0.48858 of 2025
and
W.M.P.Nos.54567 and 54570 of 2025

22.01.2026



