IN THE HIGH COURT OF JUDICATURE AT MADRAS
DATED: 17-02-2026
CORAM
THE HON'BLE MR JUSTICE SENTHILKUMAR RAMAMOORTHY

WP No. 4479 of 2026

Canara bank
Represented by its Authorised Officer
Puduchatram Branch
No.49/2 A4 Main Road
Bhuvanagiri Taluk, Cuddalore 608 501.
..Petitioner(s)

Vs

1. Sub Registrar
Parangipettai
Parangipettai 24/9 Cutchery Road
Parangipettai 608502.

2. District Registrar
Chidambaram.

3. Mr.Krishnakumar
S/0.Krishnamoorthy
166 Main Road
Bhuvanagiri Taluk,
Cuddalore 608501.

..Respondent(s)
PRAYER: This writ petition is filed under Article 226 of the Constitution of
India praying for issuance of Writ of Certiorarified Mandamus calling for the
records pertaining to the impugned refusal slip dated 05.01.2026 bearing
RFL/Parengipettai / 2/2026 issued by the Ist respondent and to quash the same
and consequently direct the 1st respondent to register the sale certificate dated

02.07.2025 executed by the petitioner in favour of the 3rd respondent.
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For Petitioner(s): Ms.Aishwarya S Nathan
For Respondent(s): MR.U.Baranidharan, Spl.G.P.
ORDER

The petitioner is a bank. Since the loan account of Majhur Basha and
Papitha Begum (the borrowers) became a non-performing asset, by initiating
proceedings under the Securitisation and Reconstruction of Financial Assets and
Enforcement of Security Interest Act, 2002 (the SARFAESI Act), the petitioner
brought the property for sale by auction. The third respondent was declared as
the highest bidder and sale certificate dated 02.07.2025 was executed in favour
of the said respondent. Upon presentation for registration, the request for
registration of the sale certificate was declined under the impugned refusal

check slip.

2. Referring to the impugned refusal check slip, learned counsel for the
petitioner submits that the reason for refusal is the attachment order issued in
[.A.N0.475 of 2024 in O.S.No.199 of 2024. She submits that the bank is not a
party to the suit and that the suit has been filed in 2024, which is several years
after the creation of a mortgage in favour of the bank in the year 2015. She also
submits that a secured creditor has priority under Section 26E of the SARFAESI
Act. She also placed reliance upon a circular issued with regard to such

attachment orders by the Inspector General of Registration.

Page2 of 5

https://lwww.mhc.tn.gov.in/judis



3. Mr.U.Baranidharan, learned Special Government Pleader, accepts
notice for respondents 1 and 2. The third respondent is the party in whose
favour a sale certificate has been issued and, therefore, such respondent would
not be prejudiced if an order were to be issued in his absence.

4. As contended by learned counsel for the petitioner, a secured creditor
has priority in respect of its security interest under Section 26E of the
SARFAESI Act. In the case at hand, the record reveals that the mortgage was
created in favour of the petitioner on or about 04.03.2015. The property has
been brought to sale in enforcement of this mortgage. The order of attachment
issued in a suit filed by a third party in 2024 will not stand in the way of the
registration of the sale certificate by the secured creditor. Therefore, the
impugned refusal check slip cannot be sustained and is hereby set aside. As a
consequence, the petitioner is permitted to re-present the sale certificate for
registration. Subject to fulfilment of other requirements relating to registration,
the sale certificate shall be registered within two weeks from the re-presentation
thereof.

5. The writ petition is disposed of on the above terms. No costs.

17-02-2026
Neutral Citation: Yes/No

KAL
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To

1. Sub Registrar
Parangipettai
Parangipettai 24/9 Cutchery Road
Parangipettai 608502.

2. District Registrar
Chidambaram.

3. Mr.Krishnakumar
S/o0.Krishnamoorthy
166 Main Road
Bhuvanagiri Taluk,
Cuddalore 608501.
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SENTHILKUMAR RAMAMOORTRHY, J.

KAL

WP No. 4479 of 2026

17-02-2026
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