W.P.No0.595 of 2025
IN THE HIGH COURT OF JUDICATURE AT MADRAS
Dated:20.03.2025
Coram:
THE HON'BLE MR.JUSTICE D.BHARATHA CHAKRAVARTHY
W.P.N0.595 of 2025

and
W.M.P.Nos.725,726, 728 of 2025

M/s K.G.Denim Ltd.

Rep.by its Whole Time Director,

Mr.R.Selvakumar,

Then Thirumalai, Jadayampalayam,

Mettupalayam, Coimbatore 641 302. .. Petitioner

/versus/
1.The Reserve Bank of India,
Central Office,
12" Floor, Shahid Bhagat Singh Marg,
Mumbai 400 001.

2.Indian Bank,

Rep.by its Chairman and Managing Director,
254-260, VP Raman Road,

Royapettah, Chennai 600 014.

3.Indian Bank,

Rep.by its Assistant General Manager,

Mid Corporate Branch Coimbatore,

31, Variety Hall Road, Coimbatore 641 001.

4.Convenor,

State Level Bankers' Committee,

Indian Overseas Bank, Central Office,

763 Anna Salai, Chennai 600 002. .. Respondents
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W.P.No.595 of 2025

Writ Petition has been filed under Article 226 of the Constitution of India
praying to issue a Writ of Certiorarified Mandamus calling for records relating to
the communication bearing Ref.No.MCB/CBE/KGDL/2024-25/Rest.Sanc./dated
05.12.2024 on the file of the third respondent in as far as in so far as fixing the cut
off date for restructuring of account as per the SLBC guidelines under RBI relief
package for natural calamities affected areas as 31.10.2024 and retaining the asset
classification as on the cut off date viz., 31.10.2024 and quash the same and
consequently, direct the third respondent to implement the relief package as
envisaged by the fourth respondent within a time limit to be fixed by this Hon'ble
Court as per the Master Circular/Directions for relief measures by Banks in areas
by natural calamities of the first respondent dated 02.07.2007 and 01.07.2015.

For Petitioner :Mr.N.L.Rajah, Senior Counsel for
Ms.J.Kifif Tonna Sharon

For Respondents :Mr.C.Mohan, Asst.by
Mr.A.Rexy Josephine for
M/s King and Patridge for R1(RBI)
Mr.Jayesh B.Dolia, Senir Counsel for
M/s Aiyar & Dolia
for R2 and R3

M/s V.Rajeswari for R4
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W.P.No.595 of 2025

ORDER

The writ petition is filed with a prayer calling for the records relating to the
communication  bearing  Reg.No.MCB/CBE/KGDL/2024-25/Rest.Sanc/dated
05.12.2024 on the file of the third respondent namely the Indian Bank in so far as
it fixes the cut off date for restructuring of the account as per SLBC guidelines
under RBI relief package for natural calamities affected areas as 31.10.2024 and
retaining the asset classification as on the cut of date viz., 31.10.2024 and quash

the same.

2. When this writ petition along with the other batch of writ petitions came
up for hearing, the learned Senior Counsel appearing on behalf of the petitioner
made certain arguments and made clear certain apprehensions relating to the relief

package, that is being granted by the third respondent Bank.

3. When the matter is being adjourned for arguments in all the matters and
when the contesting parties are being arguing the matters, it is seen that in the

instant case, specific apprehensions that are made by Mr.N.L.Rajah, learned
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W.P.No0.595 of 2025

Senior Counsel appearing on behalf of the petitioner were communicated by the
learned Senior Counsel appearing on behalf of the respondents Indian Bank in
writing and by way of exchange of e-mails, replies were given by the Indian Bank.
Even though it is the mail exchanged between the parties and their learned

Counsels, the same is extracted hereunder for ready reference.

Aiyar and Dolia Advocate <aiyaranddolia@gmail.con

«ccount: M/s K G Denim Limited - Implementation of SLBC Relief Package

CB COIMBATORE <MCB.COIMBATORE®@indianbank.co.in> Thu, Mar 13, 2025 at 2:42 P
>: Aiyar and Dolia Advocate <aiyaranddolia@gmail.com>
c: FGMO COIMBATORE <fgmo.coimbatore@indianbank.co.in>, SARAVANAN V <saravanan.v@indianbank.co.in>, HO LEGAL

rolegal@indianbank.co.in>
IndianBank_Classification: Internal

Dear Sir/ Madam,

Please find our point wise replies as under:

1. As to whether the Bank would still be insisting upon the additional conditions referred to in the letters dated
05.12.2024 and 24.12.2024 as you have stated in your letter dated 28.02.2025 that they will remain
unchanged.

Our Reply:

Additional security which was stipulated in the sanction dated 05.12.2024 has been waived by the bank vide
sanction letter dated 24.12.2024 except some of the property which is in the name of the company situated at
Peelamedu & Jadayampalayam. The same has also been accepted by the company.

Subsequently, FITL — | period has been extended up to 05.03.2025 from existing 05.12.2024 & FITL — Il has also
been consequently shift by 3 months vide our sanction dated 28.02.2025.

In the sanction letter dated 28.02.2025, it has been mentioned that all other terms & conditions of the sanction
dated 05.12.2024 & 24.12.2024 shall remain unchanged which should be interpret as “all the other terms &
conditions shall remain unchanged except the conditions we (Bank) have waived vide sanction dated
24.12.2024 & 28.02.2025.”

The same has been discussed in the consortium meeting held on 07.02.2025 & 04.03.2025. The Company has
also accepted the sanction dated 24.12.2024 & 28.02.2025 along with sanction dated 05.12.2024.

Upon acceptance by the company, joint documentation has been executed on 05.03.2025 for implementation
of Relief Package in the account.

2. Whether the cut-off date will be 13.03.2024 for all purposes in view of the implementation of the SLBC
scheme.

Our Reply:
13.03.2024 has been taken as cut-off date for implementation of the SLBC Scheme.

It is submitted that this bank has accorded its approval for carving out of the irregular portion of OCC in to WCTL
based on the Stock Audit Report and TEV report wherein TEV Consultant has carved out the irregular portion of
OCC based on outstanding as on 31.10.2024.

However, the assessment and restructuring has been considered from 12.03.2024 and irregular interest portion
from 13.03.2024 to 05.12.2024 has been carved out as FITL — | and we are carving out the future interest for 1
year post 05.12.2024 as FITL— Il

Thus, the assessment for restructuring of sanctioned facilities of the company i.e. carving out of interest payable

& deferment of instalments of Term Loan due during the intervening period has been considered in line with the
SLBC guidelines.
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W.P.No0.595 of 2025

3. While arguing the Senior Counsel also made a submission that the Bank is insisting about additional security
as well as personal guarantee. Is this correct?

Our Reply:
All the additional security as well as personal guarantee has been waived vide sanction dated 24.12.2025 except
some of the property which is in the name of the company situated at Peelamedu & Jadayampalayam.

Thanking You.

Regards
Akash Vishwakarma,

Indian Bank

MCB Coimbatore Branch.
31, Variety Hall Road
Coimbatore 641001

gRTads % Indian Bank
Please consider your environmental responsibility. Before printing this

PR L HAHAERY o e-mail message, ask yourself whether you really need a hard copy.
This message has been classified as Internal

From: Aiyar and Dolia Advocate <aiyaranddolia@gmail.com>

Sent: 07 March 2025 03:03 PM

To: MCB COIMBATORE <MCB.COIMBATORE@indianbank.co.in>

Cc: FGMOCOIMBATORE <fgmo.coimbatore@indianbank.co.in>; SARAVANAN V <saravanan.v@indianbank.co.in>; HO
LEGAL <holegal@indianbank.co.in> i

Subject: Re: Account: M/s K G Denim Limited - Implementation of SLBC Relief Package

CAUTION: This email originated from outside of Indian Bank. DO NOT click on links or open attachments unless you
were expecting the email, recognize the sender, and know the content is safe." "THINK BEFORE YOU CLICK ON
ATTACHMENTS!" CAUTION: This email originated from outside of the organization! Warning about possible
phishing link!

{Quoted text hidden]
[Quoted text hidden]
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W.P.No.595 of 2025

4. The learned Senior Counsel for the petitioner submits that if the reply is
given as such are complied with, the petitioner is satisfied the same. Since the
third respondent have to implement the contents of the reply that is provided, the
same can be implemented. The learned Senior Counsel for the Indian Bank
submits that these are the replies that are provided by the concerned bank, as such,
it will be implemented. Therefore, recording the same that the parties shall act in
terms of the above reply, which is extracted above, this writ petition is disposed

of. No costs. Consequently, connected Miscellaneous Petitions are closed.

20.03.2025

Neutral citation:no

ari
To,

1.The Reserve Bank of India,

Central Office,

12" Floor, Shahid Bhagat Singh Marg,
Mumbai 400 001.

2. The Chairman and Managing Director,
Indian Bank,

254-260, VP Raman Road,

Royapettah, Chennai 600 014.
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W.P.No.595 of 2025

3.Convenor,

State Level Bankers' Committee,
Indian Overseas Bank,

Central Office, 763 Anna Salai,
Chennai 600 002.
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D.BHARATHA CHAKRAVARTHY,J.

ari

W.P.No0.595 0f 2025
and
W.M.P.Nos.725.726, 728 of 2025

20.03.2025
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