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IN THE HIGH COURT OF JUDICATURE AT BOMBAY
BENCH AT AURANGABAD

BAIL APPLICATION NO. 1067 OF 2025
WITH
CRIMINAL APPLICATION NO. 2175 OF 2025
IN BA/1067/2025
WITH
CRIMINAL APPLICATION NO. 2176 OF 2025
IN BA/1067/2025

Shri Subhash S/o0. Manakchand Zambad,

Age 62 years, Occu. Business,

R/o. Plot No. 27, N-2, CIDCO,

Kamgar Chowk, Cha. Sambhajinagar,

District Chatrapati Sambhajinagar. ... APPLICANT.

VERSUS
The State of Maharashtra
Through Police Inspector
City Chowk Police Station,

Cha. Sambhajinagar,
District Chatrapati Sambhajinagar. ....RESPONDENT

Mr. V.D. Sapkal, Senior Advocate a/w Mr. Atharva D. Khedkar i/b. Mr.
Parth Salunke, Advocates for applicant.

Mr. A.R. Kale, Assistant Public Prosecutor for respondent No. 1/State.

Mr. P.K. Palve, Advocate for applicant in Cri. Appin. No. 2175/25.

Mr. D.K. Dagadkhair, Advocate for applicant in Cri. Appin. No. 2176/25.

CORAM : ARUN R. PEDNEKER, 1J.
DATE : 29/07/2025

ORDER :

1. Criminal Application Nos. 2175 and 2176 of 2025 filed for assisting to
APP are allowed and disposed of. Mr. P.K. Palve and Mr. D.K. Dagadkhair,
respective learned advocates are allowed to assist APP.

2. Heard Mr. V.D. Sapkal, learned counsel for the applicant, Mr. M.P.

Kale, learned APP for the respondent-State and Mr. P.K. Palve and Mr. D.K.
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Dagadkhair, learned advocates assisting APP.

3. The applicant is seeking bail as he was arrested in connection with
Crime No. 354/2023 dated 18.10.2023 registered with City Chowk Police
Station, Chh. Sambhajinagar, District Chh. Sambhajinagar for the offences
punishable under sections 406, 409, 420, 465, 467, 468, 471, 477-A, 217,
120-B r/w. 34 of Indian Penal Code (‘IPC’ for short), sections 3 and 4 of the
Maharashtra Protection of Interest of Depositors (In Financial
Establishments) Act, 1999.

4, The case of the prosecution is that one Suresh Panditrao Kakade,
District Special Auditor, Class-I, Cooperative Societies, Aurangabad lodged
report with City Chowk Police Station Aurangabad in respect of present
crime. It is stated in the FIR that the informant is appointed as the
Administrator of Ajantha Urban Co-operative Bank Ltd., Aurangabad
(‘Ajantha Bank’ for short) and accordingly, he took charge of the bank as an
Administrator on 31.8.2023. The Chief General Manager of RBI vide letter
dated 28.8.2023 had directed the informant to take legal action with regard
to illegalities and irregularities being conducted in Ajantha Bank and
accordingly vide letter dated 6.9.2023 as per the letter of RBI and in view of
the provisions of Maharashtra Co-operative Societies Act, further actions
have been taken.

5. It is contended that as per the letter dated 28.8.2023 issued by RBI,
it was found that net worth and CRAR with reference to audited financial
condition of the bank has a huge gap. Net worth of the bank was Rs. (-)
70.14 crores and CRAR was Rs. (-) 38.30 Crores. Similarly an amount of Rs.
64.60 crores was shown to have been kept in the name of 36 borrowers by

showing false and fabricated fixed deposit certificates. It was also



BA 1067/25
3

contended that false and fabricated certificate of balance with reference to
amount of Rs. 32.81 crores has been given to RBI.

6. It is the case of the prosecution that the present applicant was the
Chairman of Ajantha Bank at the relevant time and he in conspiracy with
other co-accused has siphoned/misappropriated the amount of depositors
by creating forged, fabricated record of bogus fixed deposits in the name of
his close persons and further availed overdraft facilities against those bogus
fixed deposits during the period from 1.3.2006 to 30.8.2023. It is also
stated that the applicant had conspired to create fabricated, false and bogus
documents to make Reserve Bank of India (‘RBI’ for short) to believe that
the bank is having sound financial condition and has shown the exaggerated
figures of amounts deposited with the banks than the actual one. It is also
stated that RBI had received several complaints regarding misappropriation
of funds in the bank and accordingly conducted thorough enquiry and found
that the applicant and other co-accused were doing gross misdeeds to show
inflammation of amount on the basis of bogus record and false reports were
submitted to RBI.

7. In the supplementary chargesheet, role of the present applicant is
given, which is annexed with the present bail application at page Nos. 214

to 218, as under :-

3. | ARYR A QRTITIT bR
EIEE SHRATETE SpedT TR 9 1999 o 2023 SheR RBI g 3ATfela
ey AMRIT srezer 8.

IR U HIUIhaS e Tl Jobd 37ede AT HEearedl g
STEEERITIT YR BRI ST T 2006 o T 2023 I7 HIAEEtd
P ofed Sufdel TR dhf IHEeid SEed @,
BRIBRT BRI, T FIEUD, b AfVDRY, RIT FILATID Il
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AT HRdTp TR o, TS qOHMA BRI S, Sbd
fidiosds Sahgd TeaR 31T A @I, 3. do HIf. JREE a1
d%d Hedsd (FD), Heeht g & 7l SR 10 O 12 THRIT
S 3dT JAUARATS! U< el T SAIGRIAT Jaaycd! SAletedT 3at
faSal Pear onfdfd Joa ssa ol it Srugd ot fagia
PeATIEN TTeRIe TR ATedd <% 3 WIS SR d HellH e,
T YA ST Ug JAaUDER/ATNE / SIGR AT AR rezey,
ATl HS® Td Shd CEO, T JNfUBRY, ARFT RIS Jrdak
e Sg greaT HaTgRiiqd H@Tetell 8H, J9d dotell I8
YA PATS, AT AR AT 3 Pl 3. da Tl
SARTETE Foped] G QAT SHIHS] T SEART R ARG PRI
BRI gedod! (FD), Hefefl § fd (MID) A8l oRal Suare
AT SaeT BT,

STRIHY 3Teer SO T 2006 T F 2023 AT HIAE e T,
TR ITchiel i .10 AL F9& TRIUT Fal oIgmdTe, JATfor ATyl
SIS delel & SNRIUATTE R Johed] g BRIGR! STAHRT,
Y e (I THIR), I FaeAUeh T8 FDOD &l
TPRUTCHA 3Cdh dolel Job TR Fa PoiaR TR Jraeft
SITIETT EUMd &, TR TRl e TG Pol WRIGRIEIT
THANETT =] 3TURIE S1ae g Wie 36 FDOD &l W ¥ad:21
dehd] TR Do Bicle.

31T 37 I, 3. d FT. IRETE I7 S a7eef I9 faeht 7
Red d o ST a1gd felel M g e oo =1 awar
FEBRI dob [RHTGel, HEPRI T dRIEl g IHmEe™ oo F
PR, T 3ATID BIILTPRICT, e d STEDRI B,
frRmeETEg ueyd, FrRsMaeeRaEr, srcifthefiard . TR %,
T St arTfeler Rt ATell TR, T2 IO SReled]
SIS HecaATed] AaTed] B! F.D., JTiel aeied 36 Ths! 3T
Tt TNl el PTal dorte SirgH, TFaITciiel aIeu™d 1 d 36 FD 3RI=¢
Pl TR AR 64.60 PICT &l Pl Blel M0 _
FDOD &uifd dRU SRIfdeied] E.D. RSl o il 9 9
AR B QAT Pl @IC HIEUA TR he.

T8Il @Iedl § §9he 1 d 36 FDOD el JTRId-gmy
qUigae HiES TFI FDOD &9 WA hHiD 2706 TRIHATS SIS
39dS 2) 99 WY FDOD/2495 3) FDOD/723 9 gWN TH,
4)FDOD/2703 39 X% A& 5) FDOD/722 UTevht fa g 6) FDOD/867
HAN GRIR 7) FDOD/2320 IR UIUE dISIRIG 8) FDOD/2704 Uiéiel
AN 3TR. 9) FDOD/2705 HeRES Al i dol G
Dolidiel  JYBRIEIT AR 23,90,76,514/F90 T
SRTYAT HieH AlC UL, Sids decae e ULfd. =ar 9
INTIT §6p GIATAR TRAUR H¥o- T, [ISId o] o dlal Yepd

ﬁﬁmmﬁqmwﬁ:ﬁmmﬁwm

TGO TR 3Te8ie) GHTY AI0haS STae T ATchiel sdpa
3rege USTEl NGRS U9 JfEucraleliel dddiad IffSaRT T/

BT T I 36 FDOD (VhS!. SFE dol @)
@ﬁaw%?ﬁaﬁaﬁiw derT TraIdiel SefieR 1) 99 |ig S1ed, FDOD
QA . 1513, 2) H JR1G Thet, FDOD TN . 614, 3) AR FaT
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TSR FDOD @I 3. 2547, 4) TS HI0MGEE OF (FHTY TH. SiF)
FDOD W[ .723, 5) g fd=Ul T6R FDOD TR . 3230, AT
ISR FARIG™ T 3TURI&], DUl KYC feelel THdMT,
HHER F1ERT deted] FHI FUFH, dR T8 ATeeRl A6
FATIC Tot T SEGH, T A1 JAIST 3 Bl AT e ol JRMaTS
Johd TIR BeledT AT hefieldl s9/ae Wiedl FDOD. &t Wik
T ARET IRIS] DA Dot B ST B JYH FEIRIG IR
FRIGR AfGBR], TG FEAYH T SR JrAef FIUFA HRord
Pofichic] TeBHaT AT B9 HIEGRE HHaU[d defl derd od QR

a1Tfefes THRIaULeh o,

TRITcIeT aIGIed 1 T 36 FD 3W=C $Hvl @IAMER AR 64.60
HICT TR ol qeY PHedTd SRFA QISAT I FAMC Al Hod TS
PTiclier ThHT FqA:TT JATeDH BRSS! IGH T TT:2T SR
STTRERITIATEAT 5% WIATIR B SAGRIE! I WRIGRTE! Heduldh dbell,
q Fqq: Nfefd @ odel 3RIH 3Mfdd IR EHad A sfaar
Sundry Creditors Account off SHTGC Alcl 3MYRN S hele CIPH,
W%%%WWWHFDODWW
0 Pele e (T ) WaER SREgH fHiE 31/03/2023 [t
qT9S Jobg B Blel ol W Balance Zero SRIA. JalGRIT
Tedad!, Hefefl 37hH R et 9 Fad WA Sdetel T aH1ae
PHoreT HIETHIG 3o ST e,

Ty, fRTETE a7 Sohd SR dohel 3elel 8 T 1) TS §b SR
9TRAT, T ) BAUC FHSIR (SBI Bank) I7 REHEY 3Meled
ETAaR 90,989/ UY ST fAeds SraT, T faad ST &H Yol
12.37 @Il ¥ SH fIEe ¥edrd @i g §9/ac Balance
Certificate TIR - Odel aOd 2) AT b IRIT TREST, T
I Aiel BAU E9NIR (AXIS Bank) 37 QREHEY  3i¥eted
QIR 32,00,000/- T ST e SRIaT <1 faee ST <
YISt 9.14 Pt TR ST fAEd I Wi g g91d9c Balance
Certificate TIR P9 Blel. 3) HBRTY FCC HEPR 9o SIRIT, BAUH
FATSFTR (MSC Bank) I7 9RIFEY 3eled WIAdR 6,00,000/- 94
ST fee SRIcieT T | ST EW asit 11.69 P TUY ST
IREERCRS I gIc 9 gqr1dc Balance Certificate IR Ho gddd,
379 YR TG JehiTed 38,85,191/-(JFSIH AT Geamelt §9R Tanel
vergTea) fAE@d SRIiFT st 33,20,00,000/-(AEf0 Pt o
ARG I0Y) e S Wi fRAd TR &0 oo R T8 dhid
Balance Certificate WIC G SRIAAT I TR AT RINEG]

TR R ST (R.B.1) TIER Pl AAT UHR Teel
IR U HUhGs § dee I BCd  HEURT Be
fUETele dd JBRT Tddgd T g A PICUA TR
&% I RBI I ATER et

R TS FEC g WIS TR deled] db doi Afciihpeeal
NIRRT YBR AORHT 1) HRTETE NiesT Aedacdl T8apn) b
(ADCC Bank) (00017), 2) IDBI Bank (16010) 3) Yes Bank (18425)
4) Hcd §a 3% SSRIT (58570) 5) ESAF (33788) IT ddhd 3raieal
3IfSIST 316 DI, 31T Jb HIT. Spedl WA fATd FHHUE A
WA o] ST @ iU ddved A 3Meledl QAR fiEd
I WIe R TR del 3RJA IR danciiel SdiaRi=aT
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RHHYT Pbelel] JUER TS 8IS d §p dlcd TG TR T
NN, @IC ani{e 3TEdTel TR Heord

'ﬂT&ﬁER’ o, sft. 9 IR T Potedm Re—eae ™ afor

AT, 5.0, AT JiHT PoicdT hR-Ih JTeic T T Teuiel Jr6t

TS PHedT 3T

FEmEia Al gAR 22387 WEER g
SR ATIDSR AHRIEHT 2T, SRioT T @Y. o d@ T,
3G a1 ddds FD., MID., Saving Account &g Net Deposit-
447,39,86,952/- W7 Sd Sgeieun G, WX ARG EGN
ﬂ‘s’:m@fcﬁ FraefiE FIOHaE 3Mfee 3UER dedrd 9 §HIdC_ddh
o1~ THIUGS RBI. Schefl HISR el RBI Sbebgr] BRUTT 3Teted]
aRerura, anfefe erfrrfiaar smee 3ied™, TRisT e/| @1 3fly

ﬁaﬁ%ﬁéawwﬁaﬁmwﬁﬁgﬁw

319 YR RN 37e21el FATY HUhaS e A HearRidieft
G0 Fd, U< d ABRIT GOUaNT S, SdarmT emeend
cbon T WIS g F1aS 36 FDOD TT ATEMIg-Sd aT U8R o]

SAIER JAUPERT! 3TTefh HHAUD el Tad: T AT el

8. In view of the above allegations, chargesheet is filed against the
applicant and other co-accused for the aforesaid offence.

9. Mr. V.D. Sapkal, learned senior counsel for the applicant has focused
his argument on the allegation of disputed fixed deposited certificates of Rs.
64.60 crores kept in the names of 36 borrowers who are close to the
present applicant. In this regard, the learned senior counsel has taken me
through the letter dated 28.2.2024 written by the complainant/
administrator of Ajantha Bank in response to the letter issued by the
Investigating Officer. Since the entire case of the applicant is based on the

above letter dated 28.2.2024, the said letter is reproduced below :-
A1, Mfe FRers,

a9 ;- 36 Th. .33, Pl @I agetamd.

e 1 NSl FHRAGAT 1.5 /31,791, /T TUN H1fedt/H.T.9.23-2024/2013
f2.12/02/2024
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SR Feffa fawaredr g™ wesfdvard Ia 6, f3.18/10/2023 st R
ReTeg darean MSATIHT I78T A8 Bl 3118, &R [aadId W& 9.97.41 BIT BIl.

TR 8T TS YeH<dT ageiral quieiel geidt THToT 3778,

31.5p. | Ul g H IR

LETRCIRC IR 21,56,11,565 |9 UTGcAT Bl GIATAT ST Hor]
2 f2.18/10/2023 ydf 24,93,16,670 |IE/3R.EL.S.0H.<R ST
f3.18/10/2023 AR 18,76,41,588 |%F / 3TR.EL.SM.TH. <R T
TGuT 65,25,69,823

aRel TEOr 9@ ¥Dre JAR 9.65,25,69,823/- IHH M Flelell 3. Ybl =
21,56,11,565/- Tad! Y&H AR 914 2023 T BHOGRRAT $Hot Gl SAIER 34 JTa™
ST ST SLHAUITA 3MTeled 3TTe. Teld deb SEN TeR G od UTae Sueted] ATard.”

10. The learned counsel for the applicant submits that the above amount
shown in the chart is repaid by the applicant. Investigation in the matter is
completed. Chargesheet is filed. The other allegations are general in nature
which are in respect of Board of Directors and other office bearers, who
possibly mis-managed the business of banking. The learned senior counsel
therefore prays to release the applicant on regular bail.

11. Per contra, the learned APP points out that the amount deposited
through cash/R.T.G.S. as shown in the above chart (i.e. Rs. 24,93,16,670/-
and Rs. 18,76,41,588/-) are received from the other banks. In respect of
amount of Rs. 21,56,11,565/- the learned APP points out that this amount
is deposited in the bank account unauthorisedly by liquidating the fixed
deposit receipts of the other depositors without their consent. The learned
APP has produced the list of persons whose fixed deposit receipts are
liquidated by the bank without their consent and the amount of Rs.
21,56,11,565/- is said to have been paid by the applicant. Original fixed

deposit receipts are with the fixed deposit holders. Their statements are
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also recorded by the Investigating Officer. The learned APP submits that
action of the applicant, liquidating the fixed deposit receipts of large number
of depositors without their consent and diverting their funds towards the
loan account of 36 borrowers who are close to the applicant is an illegal act
which would fall within the provision of section 409 of I.P.C. The learned
APP submits that in the letter dated 28.2.2024 it is mentioned that from the
total recovered amount of Rs. 65,25,69,823/-, amount of Rs.
21,56,11,565/- is shown to be deposited from the loan accounts extract of
the borrowers, who are close to the applicant, however, the bank do not
have copy of original fixed deposit receipts.

12. Considering the above, the learned APP submits that the offence is of
grave nature and economic offence relating to siphoning of amount/ funds
of large number of depositors is very serious. The learned APP submits that
apart from the above specific case against the applicant, further
investigation of the case is still in progress. Out of amount of Rs. 447.70
crores deposits of 22387 depositors, an amount of Rs. 276.72 crores
amount has been paid through DICGE insurance claim and amount of Rs.
69.04 crores is remained to be paid to the depositors through DICGE
insurance claim. Apart from the above, amount of Rs. 101.92 crore is not
returned to the depositors who have deposited amount more than Rs. 5
lakhs. As such, yet total amount of Rs. 170.97 crores is not received by the
depositors. Investigation in that respect is pending. The learned APP
submits that the amount paid by the insurance company is required to be
recovered from the present applicant, who was Chairman and other co-
accused and this amount is apart from the fixed deposited certificates of Rs.

64.60 crores kept in the names of 36 borrowers who are close to the
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applicant. The learned APP submits that there are other allegations as
regards inflated fixed deposits being maintained by the bank. The learned
APP submits that applicant was successful in avoiding his custody as he was
pursuing the remedy of anticipatory bail and finally when the supreme court
has declined to give any relief to the applicant, he was arrested. Money of
large number of people is involved in the present crime. Applicant is
influential person and if the applicant is released on bail, the State would
not be able to recover the remaining amount and return the same to the
depositors/investors. The learned APP therefore prays to dismiss the bail
application of the applicant.

13. Having perused the above submissions and police papers, it is
required to be noted here that the applicant has liquidated the fixed deposit
of Rs. 21,56,11,565/- of depositors without their consent and diverted the
said funds into the loan account of his close persons in order to
demonstrate that payments are received by the bank. This action of the
applicant is totally illegal. Prima facie, there is ample material available
against the applicant on record to show that applicant has committed the
offence of criminal breach of trust. So also there are large scale illegalities
and irregularities committed by the bank for which the applicant being
Chairman is also primarily responsible. In this crime, large number of
people have lost their money and the amount deposited by them is yet to
be returned to them and further investigation is required in the matter as at
this stage investigation on wider aspect of fraud is not complete. State
Insurance has paid some amount to the investors/depositors, however, the
amount paid by the insurance company is also required to be returned to it

from the properties of the applicant and others.
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14. From the above discussion, the statements recorded by police and
other material on record, it is apparent that the applicant and other co-
accused are primarily responsible for large scale fraud resulting in the
depositors loosing their money.

15. The law as regards grant of bail in economic offences is discussed in
the below noted judgment of the Hon’ble Supreme Court. The Hon’ble
Supreme Court, in para 22 and 23 of the judgment delivered in the case of
Tarun Kumar Vs. Assistant Director Directorate of Enforcement, reported in
AIR 2024 SC (Criminal) 217 has observed as under :-

“22. Lastly, it may be noted that as held in catena of
decisions, the economic offences constitute a class apart and
need to be visited with a different approach in the matter of
bail. The economic offences having deep-rooted conspiracies
and involving huge loss of public funds need to be viewed
seriously and considered as grave offences affecting the
economy of the country as a whole and thereby posing
serious threat to the financial health of the country.
Undoubtedly, economic offences have serious repercussions
on the development of the country as a whole. To cite a few
judgments in this regard are Y.S. Jagan Mohan Reddy v.
Central Bureau of Investigation, Nimmagadda Prasad v.
Central Bureau of Investigation, Gautam Kundu v.
Directorate of Enforcement (supra), State of Bihar and Anr.
v. Amit Kumar alias Bachcha Rai. This Court taking a serious
note with regard to the economic offences had observed as
back as in 1987 in case of State of Gujarat v. Mohanlal
Jitamalji Porwal and Anr. as under:

5... The entire community is aggrieved if the
economic offenders who ruin the economy of the State
are not brought to books. A murder may be committed
in the heat of moment upon passions being aroused. An
economic offence is committed with cool calculation and
deliberate design with an eye on personal profit
regardless of the consequence to the community. A
disregard for the interest of the community can be
manifested only at the cost of forfeiting the trust and
faith of the community in the system to administer
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justice in an even-handed manner without fear of
criticism from the quarters which view white collar
crimes with a permissive eye unmindful of the damage
done to the National Economy and National Interest...

17. Considering the law as noted in above judgment of the Hon’ble
Supreme Court and the material available with the Investigating agency, it
appears that there is large scale fraud committed by the applicant, who was
the Chairman of the Ajantha Bank and other co-accused. There is huge
misappropriation of the amount of the depositors and investors. The
ordinary depositors have lost their hard earned money and life long saving.
Police have collected various statements of the witnesses like depositors
and borrowers, which point the complicity of the applicant and other co-
accused and large scale fraud is committed resulting in misappropriation of
money.

18. The applicant’s bail application deserves to be dismissed as he has
liquidated large number of depositors/investors amounts without their
consent and diverted the funds towards the loan accounts maintained by his
close relation to the tune of Rs. 21,56,11,565/- and an offence under
section 409 of I.P.C. being spelt out against the applicant. This bail
application also needs to be rejected to ascertain the assets of the directors
including the applicant to recover the outstanding loan in terms of
provisions of the M.P.I.D. Act and the liability will have to be fixed and the
case would also require further investigation of the applicant to unearth the
complete fraud in the matter. The fraud committed is of large magnitude
and the applicant is directly involved in the fraud, as such this is not a fit
case for grant of regular bail. Considering the above, the applicant is not

entitled for any relief.
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19. In view of the above, the application is dismissed. It is clarified that
the observations made in this order are limited to the disposal of the
present bail application. The concerned Court shall proceed further in the
matter without being influenced by the observations made hereinabove.

20. The bail application is dismissed. All other applications are disposed

of.

[ARUN R. PEDNEKER, 1.]
ssc/



