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(i)� �&�State of Kerala v. M. Bhaskaran Pillai AIR 1997 SC 

2703, the Hon’ble Court held that after vesting of land 

and utilization for the public purpose for which it was 

acquired, if still land remains unutilized, it is not to be 

returned to erstwhile owners. The reference in this 

regard is made to the following:- 

‘…..3. In view of the admitted position that the land 

in question was acquired under the Land Acquisition 

Act, 1894 by operation of Section 16 of the Land 

Acquisition Act, it stood vested in the State free from all 

encumbrances. The question emerges : Whether the 

Government can assign the land to the erstwhile 
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owners ? It is settled law that if the land is acquired for 

a public purpose, after the public purpose was achieved, 

the rest of the land could be used for any other public 

purpose. In case there is no other public purpose for 

which the land is needed, then instead of disposal by 

way of sale to the erstwhile owner, the land should be 

put to public auction and the amount fetched in the 

public auction can be better utilised for the public 

purpose envisaged in the Directive Principles of the 

Constitution. In the present case, what we find is that 

the executive order is not in consonance with the 

provision of the Act and is, therefore, invalid. Under 

these circumstances, the Division Bench is well justified 

in declaring the executive order as invalid. Whatever 

assignment is made, should be for a public purpose. 

Otherwise, the land of the Government should be sold 

only through the public auctions so that the public also 

gets benefited by getting higher value….’ 

 

(ii)� Similar observations were made in the case of Leela 

Wanti and others v. State of Haryana and others AIR 

2012 SC 515. The relevant observations are reproduced 

herein below:- 

‘……17. A reading of the above reproduced 

Paragraph of the Land Administration Manual 

nowhere suggests that the State Government is duty-

bound to restore the acquired land to the owners after 

the purpose of acquisition is accomplished. It merely 

mentions that as a matter of grace the Government is 

usually willing to restore agricultural and pastoral 

land to the owners on their refunding the amount of 

compensation. If Paragraph 493 is read in the manner 

suggested by the learned counsel for the appellants 

then in all the cases the acquired land will have to be 

returned to the owners irrespective of the time gap 

between the date of acquisition and the date on which 

the purpose of acquisition specified in Section 4 is 

achieved and the Government will not be free to use the 

acquired land for any other public purpose. Such an 

interpretation would also be contrary to the language 
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of Section 16 of the Act, in terms of which the acquired 

land vests in the State Government free from all 

encumbrances and the law laid down by this Court that 

lands acquired for a particular public purpose can be 

utilised for any other public purpose….’ 
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