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Petitioners



Vs.

1. The Managing D rector,
Met ropol i tan Transport
Cor poration (Chennai) Ltd.,
2, Pallavan Illam Anna Sal ai,
Chennai - 600 002.

2. The Adm ni strator,
Tam | Nadu State Transport Corporation
Enpl oyees Pensi on Fund Trust,
Pal | avan Sal ai, Chennai - 600 002.
Respondent s

Prayer : This Petition filed under Article 226 of t he
Constitution of India seeking a Wit of Mandanus directing the
respondents to pay interest @ 10% for the belated paynent of
gratuity, leave salary and comutation of pension to the
petitioners.

For Petitioners X M . T. Kar ki vel an
For Respondent 1 : M . K. Moort hy
ORDER

(The case has been heard through video conference)

Wth the consent of both parties, the Wit Petition was
taken up for final disposal at the adm ssion stage itself.
M. K Morthy, |earned Counsel for Transport Corporation takes
notice for the first respondent.

2. The petitioners herein, who has retired from the
services of the Respondents Corporation on reaching the age of
superannuation, has cone up wth the above Wit Petition,

seeking a direction to the respondents to pay interest to the
petitioners at the rate of 10% per annum for the period of
delay, in paying the anmounts paid towards the petitioners

termnal benefits nanely Provident Fund, Gatuity, Leave Sal ary
and comrutati on of pension within a tinme frane.
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3. This Court heard the subm ssion of the | earned counsel
on either side and perused the materials/ docunments avail able on
record.

4. It is well settled in very many cases that the
enployee is entitled to interest for the belated paynment of his
retiral benefits. A Division Bench of this Court in Governnent
of Tam | Nadu, rep. by its Secretary to Governnent, Revenue
Departnment vs. M Deivasigamani [2009 (3) MJ 01] has held that
the enployee is entitled to interest on belated paynent of
pension and other retiral benefits, even in the absence of
statutory rules / admnistrative instructions or guidelines and
that he can claim interest under Part 11l of the Constitution
relying on Articles 14, 19 and 21 of the Constitution.

5. In a simlar circunstance, the First Bench of this
Court in WA. (MD) Nos.383 to 457 of 2015 on 12.06. 2015, directed
the respondent / Transport Corporation to settle the term nal
benefits of its enployees in equal nonthly instalnents and to
pay 6% interest on the term nal benefits payable to the worknan.
It has also held that the workman is entitled to 18% interest
for the defaulted period of instal nents.

6. Followi ng the above judgenents, a |earned Single Judge
of this Court in WP.No. 15886 of 2020 on 19.01.2021, directed
the respondent / Transport Corporation to pay interest @ 6% per
annum for the belated paynent of gratuity and other retiral
benefits.

7. Considering the facts and circunstances of the case
and al so considering the period of delay, this Court is inclined
to grant interest @ 4% per annum for the belated paynent of
Provident Fund, Gatuity, Leave Salary and comutation of
pension, that are yet to be settled, in four equal nonthly
I nstal ments, comencing from 01.10.2021. In case of delay in
making instalnments wthin the tine stipulated supra, the
I nterest payable could be 10% for the delayed period to be
recovered from the Oficer responsible for disbursenent of the
anmount .

8. It is made clear that the aforesaid direction to pay
interest would not preclude the petitioner s/ worknen to
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guestion the conputation of any of the term nal benefits, if the
sane is paid |esser than the anmpbunt to which, they are entitled
to receive. Likewise, if the petitioners have any grievance that
they are entitled to interest for the anount already settled,
they can agitate the sane as per law, if they are entitled.

9. The Wit Petition is disposed of wth the above
observations and directions. No costs.

Sd/ -
Assi stant Regi strar(CS-VI)

/'l True Copy //
Sub Assistant Registrar
kk
To
1. The Managi ng Director,
Met ropol i tan Transport
Cor poration (Chennai) Ltd.,
2, Pallavan Illam Anna Sal ai,
Chennai - 600 002.
2. The Adm ni strator,
Tam | Nadu State Transport Corporation
Enpl oyees Pensi on Fund Trust,
Pal | avan Sal ai, Chennai - 600 002.
+lcc to M. S. T. Varadarajalu, Advocate, S.R No.41042
+lcc to M. K Morthy, Advocate, S.R No.40931
W P. No. 17008 of 2021

AK- 11 ( CO)
RLP(21/ 09/ 2021)

https://hcservices.ecourts.gov.in/hcservices/



