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ORDER:  (Per Hon’ble Sri Just ice V. Ramasubramanian)  

 
 

Challenging the refusal of the bank to accept  an OTS proposal 

given by them , the borrowers have com e up with the above writ  

pet it ion. 

 

2. Heard Mr. Ram  Mohan Palanki, learned counsel for the 

pet it ioners and Mr. E. Madam  Mohan Rao, learned counsel for the 

respondents.  

 

3. As we have repeatedly held, an OTS is a com m ercial decision 

taken by the banks with reference to various param eters such as 

viabilit y of prosecut ing the borrowers for recovery, the value of the 

secured interest  etc. Therefore, if a bank takes a decision not  to accept  

an OTS proposal, it  is not  open to this Court  to scrut inize the sam e. 

 

4. I t  is contended by the learned counsel for the pet it ioners that  

the OTS schem e floated by the respondent  bank, t it led as SBI  OTS 

2018, was stated to be a non-discret ionary and non-discr im inatory 

schem e and that  certain param eters were laid down therein for grant  

of OTS. I t  is the case of the pet it ioners that  they sat isfied all the 

param eters indicated in the said schem e and they m ade an 

applicat ion. But  the said applicat ion was rejected by a one line order 

dated 12.10.2018 without  even assigning any reason. Therefore,  

the learned counsel contends that  the bank should be directed to 

accept  the applicat ion. 
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5. But  we have to point  out  that  OTS schem es are floated year 

after year. The schem e, under which the pet it ioners want  to fall back 

upon, is of the year 2018. Now we are in 2019. The decision not  to 

accept  the OTS proposal is not  actually just iciable in a Court .  

Therefore, we find no m erit  in the writ  pet it ion.   

 

Hence, the writ  pet it ion is dism issed. Consequent ly, pending 

m iscellaneous applicat ions, if any, shall stand closed. There shall be no 

order as to costs. 

_____________________ 

V. RAMASUBRAMANI AN, J 

 

 
________________ 

P. KESHAVA RAO, J 
April 26, 2019 
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