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 From the materia l on rec ord  it c ould  be seen tha t respondent No.5 

is the elec ted  p resident of Sri Sa ibab  Sha tharanji Hand loom weavers Co-

opera tive Produc tion and  Sa les Soc iety Ltd ., (for short ‘ the Soc iety’ ), and  

respondents 6 to 9 a re other elec ted  members of the sa id  Soc iety. Thus, 

the respondents 5 to 9 a re the Manag ing Committee of the Soc iety, and  

the term of offic e of respondents 5 to 9 is up  to Marc h, 2021.  In view of the 

c omp la ints rec eived  from the members of the Soc iety, making a llega tions 

aga inst the Managing Committee of the Soc iety, 3rd  respondent – 

Assistant Direc tor, vide p roc eed ings in R.C.No.222/ 2017-B da ted  

18.10.2017, in exerc ise of jurisd ic tion under Sec tion 34(1) of the Telangana  

Co-opera tive Soc ieties Ac t, 1964 (for short ‘ the Ac t’ ), superseded  the 

Managing Committee of the Soc iety, and  appointed  the five men 

c ommittee to manage the a ffa irs of the Soc iety.  Aggrieved  by the sa id  

p roc eed ings, the members of the Manag ing Committee, who a re p riva te 

respondents 5 to 9 herein, filed  appea l in C.T.A.No.03 of 2017 on the file of 

Telanana  Co-opera tive Tribuna l a t Waranga l, under Sec tion 76(1) of the 

Ac t.  Vide order da ted  17.07.2019, the Tribuna l set aside the impugned  

p roc eed ings da ted  18.10.2019, and  in c onsequenc e thereof, the 3rd  

respondent issued  p roc eed ings in Rc .No.222/ 2017-B da ted  28.08.2019, 

hold ing tha t the five men c ommittee appointed  vide p roc eed ings da ted  

18.0.2019, sha ll c ease to hold  offic e, and  the sa id  c ommittee was d irec ted  

to handover c harge to the former manag ing c ommittee.  Aggrieved  by 

the order da ted  17.07.2019 passed  by the Tribuna l and  the c onsequentia l 

p roc eed ings of the 3rd  respondent da ted  28.08.2019, the Soc iety, 
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rep resented  by one Mr. Swargam Ashok, who c la ims to be the Cha irman 

of the sa id  Soc iety, filed  the p resent writ petition. 

 

 In the a ffidavit filed  in support of the writ petition it is sta ted  tha t the 

Soc iety c onsists of 105 weavers and  it is reg istered  under the p rovisions of 

the Ac t, to c a ter the needs of the wavers situa ted  in and  a round  

Chinnakondepaka  village of erstwhile Waranga l Distric t.  Respondents 5 to 

9 were elec ted  in the elec tions held  in the year 2016.  Some members of 

the soc iety made representa tion da ted  18.08.2017 to the 3rd  respondent 

a lleg ing tha t the managing c ommittee has been misusing the offic ia l 

c apac ity, and  a lso indulg ing  in irregula rities.  Based  on the sa id  

rep resenta tion, the 2nd  respondent vide p roc eed ings in Rc .No.222/ 2017-B 

da ted  16.08.2017 d irec ted  the 3rd  respondent to c onduc t an inquiry and  

submit a  report.  In the meanwhile, the members of the Soc iety aga in 

submitted  rep resenta tion da ted  01.09.2017 and  thereupon, a  p relimina ry 

report was submitted  by the c irc le in-c harge on 06.09.2017.  On a  perusa l 

of the sa id  p relimina ry report, it revea led  tha t it has not c overed  important 

c ontents of the petition, and  it does not foc us on the items of fraud .  In 

these c irc umstanc es, the 3rd  respondent himself visited  the Soc iety on 

16.09.2017, and  c onduc ted  an inquiry in the p resenc e of a ll the manag ing 

c ommittee members and  soc iety members, and  a lso examined  the books 

of ac c ounts, sc hemes sanc tioned  and  their utiliza tion, besides 

genuineness of p roduc tion ac tivities of the Soc iety.  Based  on the sa id  

examina tion, the 3rd  respondent c ame to the c onc lusion tha t sta tutory 

ac tion should  be initia ted  aga inst respondents 5 to 9 by way of 

supersed ing the management of the Soc iety to sa feguard  the interest of 

the Soc iety, and  ac c ord ing ly addressed  letter in Lr.Rc .No.22/ 2017-B da ted  

09.10.2017 to the 2nd  respondent.  Simultaneously, the 3rd  respondent a lso 

issued  show c ause notic e to respondents 5 to 9 on 09.10.2017 c a lling  them 
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to submit exp lana tion within a  week from the da te of rec eip t of a  the sa id  

show c ause notic e, but the respondents fa iled  to furnish exp lana tion.    But 

in the rep ly a ffidavit it is sta ted  tha t p riva te respondents submitted   

exp lana tion on 16.10.2017.  In the writ a ffidavit it is further sta ted  tha t the 

vide letter da ted  16.10.2017, the 3rd  respondent required  the 10th 

respondent – Bank to stop  banking transac tions with the Soc iety until 

further orders.  Subsequently, vide p roc eed ings in R.C.No.222/ 2017-B 

da ted  18.10.2017, 3rd  respondent superseded  the soc iety under        

Sec tion 34(1)( c  ) of the Ac t and  appointed  five men c ommittee with one    

Mr. Swargam Samba iah, as its c ha irman and  subsequently, vide 

p roc eed ings da ted  16.10.2018, Sri Swargam Ashok was g iven c harge as 

Cha irman of the petitioner - Soc iety by the 3rd  respondent.  The sa id  five 

men c ommittee has taken c harge and  d isc harg ing  their duties.  It is 

further sta ted  tha t p riva te respondents 5 to 9 filed  appea l in C.T.A.No.3 of 

2017,  and  vide order da ted  17.07.2019, the appea l was a llowed .  The 

c ase of the deponent of the writ a ffidavit is tha t the Tribuna l without 

c onsidering  the find ings of the 3rd  respondent in the p roc eed ings da ted  

18.10.2017, set aside the sa id  same and  henc e the same is illega l and  

a rb itra ry.  Cha lleng ing the order da ted  17.07.2019, and  the c onsequentia l 

order of the 3rd  respondent da ted  28.08.2019, the p resent writ petition is 

filed .  

 

 

 This c ourt on 19.09.2019, while ordering  notic e to p riva te 

respondents, g ranted  stay for a  limited  period  and  subsequently, the 

same was extended  from time to time. 

 

 The p riva te respondent No.5, filed  c ounter a ffidavit.  In the c ounter 

a ffidavit, while denying the a llega tions of fraud  and  irregula rities, it is 

sta ted  tha t the 5th respondent is the c hief p romoter of the Soc iety and  he 
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was elec ted  as p resident of the Soc iety from 25.03.2011 to 2016, and  

aga in he was re-elec ted  in the year 2016 and  the term of offic e is up  to 

Marc h, 2021 and  sinc e the da te of assuming c harge, the elec ted  

Managing Committee of the Soc iety has been d isc harge their duties.  The 

deponent of the writ a ffidavit and  few members, who a re inimic a l, and  

having vested  interest, filed  rep resenta tions on 18.08.2017 and  01.09.2017 

making  fa lse and  baseless a llega tions, and  based  on the same, the 3rd  

respondent without p roper verific a tion of rec ord , issued  show notic e 

da ted  09.10.2017, under the p rovisions of the Sec tion 34(1) of Telangana  

Hand loom Weavers Coopera tive Soc ieties Ac t.  It is sta ted  tha t suc h an 

enac tment is not in forc e and  therefore, the 5th respondent gave rep ly 

sta ting  tha t the Ac t on whic h the show c ause notic e was issued , does not 

exist and  requested  time for filing  exp lana tion.  But without c onsidering  the 

request of the 5th respondent, the 3rd  respondent issued  p roc eed ings 

da ted  18.10.2017 supersed ing the elec ted  manag ing c ommittee, and  

appointed  five men c ommittee in exerc ise of jurisd ic tion under         

Sec tion 34 (1) of the Ac t.  Cha lleng ing the same, the elec ted  managing 

c ommittee, filed  appea l in C.T.A.No.3 of 2017 on the file of Telangana  

Coopera tive Tribuna l a t Waranga l, and  the Tribuna l a fter hearing  a ll the 

pa rties, vide order da ted  17.07.2019, set aside the order of the 3rd  

respondent, and  a llowed  the appea l.  On rec eip t of the order of the 

Tribuna l da ted  17.07.2019, the 3rd  respondent issued  p roc eed ings da ted  

28.08.2019 asking  the five men c ommittee headed  by Sri Swargam Ashok, 

to handover the c harge to the former c ommittee.  Subsequently, on 

05.09.2019, in the p resenc e of the 3rd  respondent, the 5th respondent and  

other elec ted  members assumed offic e.  With these averments, the 5th 

respondent, supporting  the order passed  by the Tribuna l, sought for 

d ismissa l of the writ petition. 
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 The deponent of the writ a ffidavit filed  rep ly a ffidavit, wherein  while 

reitera ting  the averments made in the writ a ffidavit, it is sta ted  tha t due to 

irregula rities c ommitted  by the elec ted  managing c ommittee, 

rep resenta tions da ted  18.08.2017 and  01.09.2017 have been made and  

the 3rd  respondent prima  fac ie  c ame to the c onc lusion tha t it is a  fit c ase 

for supersession as c ontemp la ted  under Sec tion 34(1) of the Ac t, and  

ac c ord ing ly the respondents 5 to 9 were issued  with show c ause notic e 

and  they submitted  exp lana tion on 16.10.2017.  Therefore, the c ontention 

tha t p riva te respondents were not g iven time for filing  exp lana tion, is not 

true and  c orrec t.  It is further sta ted  tha t the grievanc e of the members of 

the Soc iety stood  unresolved  till da te and  the enquiry p roc eed ings have 

not yet reac hed  fina lity.  In the rep ly a ffidavit, the averments made in the 

c ounter a ffidavit a re denied  and  order of the Tribuna l is sought to be set 

aside. 

 

 Learned  c ounsel appearing for the petitioner, submits tha t the 

Tribuna l without c onsidering  the a llega tions aga inst respondents 5 to 9, 

whic h a re serious in na ture, set aside the p roc eed ings issued  by the 3rd  

respondent appointing  the five men c ommittee to manage the a ffa irs of 

the Soc iety.  She submits tha t Tribuna l held  tha t under Sec tion 34 of the 

Ac t, the 3rd  respondent has no jurisd ic tion to appoint a  five men 

c ommittee, and  a t best c an appoint an offic ia l administra tor. Learned  

c ounsel submits tha t in view of serious a llega tions, the Tribuna l ought to 

have d irec ted  the 3rd  respondent to appoint the offic ia l administra tor to 

manage the a ffa irs of the Soc iety, instead  of setting  aside the 

p roc eed ings of the 3rd  respondent.  Learned  c ounsel submits tha t the 

impugned  order passed  by the Tribuna l, is aga inst the sp irit of Sec tion 34 

of the Ac t.  With these submissions, she seeks to aside the impugned  order 
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of the Tribuna l da ted  17.07.2019 and  the c onsequentia l p roc eed ings of 

the 3rd  respondents da ted  28.08.2019. 

 

 Sri C.Damodar Reddy, lea rned  c ounsel appearing  for p riva te 

respondents 5 to 9 submits tha t the 3rd  respondent without verific a tion of 

the rec ords and  without c onsidering  the request of p riva te respondents 

seeking time for filing  exp lana tions, issued  p roc eed ings da ted  18.10.2017 

under Sec tion 34 (1) of the Ac t, supersed ing the elec ted  managing 

c ommittee of the Soc iety, and  same is in vio la tion of p rinc ip les of na tura l 

justic e.   He submits tha t Sec tion 34 of the Ac t does not p rovide for 

appointment of a  five men c ommittee, and  it only envisages 

appointment of an administra tor, tha t too a fter g iving  the c ommittee an 

opportunity of making its rep resenta tion to manage the a ffa irs of the 

Soc iety, as p rovided  under Sec tion 34(1) ( c  ) of the Ac t.  He submits tha t 

the a llega tions aga inst p riva te respondents a re not serious in na ture, and  

they a re minor irregula rities, whic h c an be rec tified .  Therefore, the 

Tribuna l, c onsidering  tha t the 3rd  respondent exc eeded  his jurisd ic tion, 

a llowed  the appea l and  in c onsequenc e thereof, 3rd  respondents issued  

p roc eed ings da ted  28.08.2019  d irec ting  the five men c ommittee to 

handover c harge to p riva te respondents, and  on 05.09.2019 the p riva te 

respondents have assumed offic e, and  the same has been endorsed  by 

the 3rd  respondent.  He submits tha t bec ause of the stay granted  by this 

c ourt, the genera l body meeting  whic h was sc heduled  on 30.09.2019, was 

c anc elled .  He submits tha t the Tribuna l c onsidering  the fac ts and  

c irc umstanc es, rightly set aside the p roc eed ings of the 3rd  respondent, 

and  henc e the same may not be interfered  with.   

 

 Heard  the lea rned  Government Pleader for Co-opera tion for 1st 

respondent, Government Pleader for Hand looms and  Textiles for 
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respondents 2 to 4, and  Sri C.Hari Preeth, lea rned  Stand ing Counsel for 

respondent No.10 – Bank. 

 

 In this c ase it is to be seen tha t Sec tion 34 of the Ac t p rovides for 

supersession of the c ommittee.  The relevant portion of the sa id  p rovision is 

extrac ted  as under: 

 
 34.  Supersession of the c ommittee:- 

 

 (1) (a ) Notwithstand ing anything c onta ined  in any law for the time being in forc e, 

no c ommittee sha ll be superseded  or kep t under suspension for a  period  exc eed ing six 

months. 

 

(b ) . . . 

 

 ( c  )  by order, supersede or suspend  the Committee from a  spec ified  da te and  

appoint the offic ia l administra tor (the Registra r may a fter g iving the Committee an 

opportunity of making its rep resenta tions) to manage the a ffa irs of the soc iety, as per the 

c ond itions of servic e as may be p resc ribed , for a  period  of not exc eed ing six months: 

 

         . . .  
 

A read ing of the above p rovision c onta ined  under c lause ( c ) of sub-

sec tion 1 of Sec tion 34, makes it is c lea r tha t the c ommittee c an be 

superseded , and  a  offic ia l administra tor c an be appointed  in the p lac e of 

c ommittee a fter g iving  the c ommittee an opportunity for making its 

rep resenta tion to manage the a ffa irs of the Soc iety.    Thus, under   

Sec tion 34(1)( c  ) of the Ac t, the 3rd  respondent c an appoint only an 

offic ia l administra tor tha t too a fter p rovid ing  the c ommittee an 

opportunity of making representa tion to manage the a ffa irs of the 

Soc iety.    But, the 3rd  respondent appointed  five men c ommittee, whic h 

Sec tion 34 (1) of the Ac t, does not p rovide for.  As the 3rd  respondent 

issued  p roc eed ings da ted  18.10.2017, in viola tion of the p rovisions 

c onta ined  under Sec tion 34 of the Ac t, the Tribuna l rightly set aside the 

same.  Further, as the inquiry under Sec tion 52 of the Ac t is pend ing, the 

Tribuna l rightly gave liberty to the 3rd  respondent to p roc eed  aga inst the 

p riva te respondents in ac c ordanc e with law, based  on the out c ome of 
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the regula r inquiry under Sec tion 52 of the Ac t.  In view of the same, no 

exc ep tion c an be taken 

 

 When the appointment of the five member c ommittee is set aside 

by the Tribuna l and  it is sta ted  tha t elec ted  c ommittee took c harge, it is 

not known how writ petition is filed  by Soc iety, and  how Soc iety c an be 

represented  by the Cha irman of suc h five member c ommittee. 

 

 Further it is settled  p rinc ip le tha t this c ourt under writ jurisd ic tion does 

not sit in appea l over the find ings of the Tribuna l, and  the jurisd ic tion of this 

c ourt, under jud ic ia l review, is c onfined  only to the dec ision making 

p roc ess, and  if the sa id  p roc ess is shown to be a rb itra ry, or in vio la tion of 

p rinc ip les of na tura l justic e, or tha t the find ings have been rec orded  

without c onsidering  the materia l evidenc e on rec ord , and  in vio la tion of 

sta tutory p rovisions, this c ourt in exerc ise of jud ic ia l review, would  definitely 

set aside the same.  The petitioners, in this writ petition, have not pointed  

out any suc h c irc umstanc es, and  on the other hand , the Tribuna l found  

tha t the impugned order da ted  1810.2017 is in vio la tion of Sec tion 34 of 

the Ac t, and  ac c ord ing ly set aside the same.   

 

 For the foregoing reasons, the writ petition is devoid  of any merits 

and  the same is ac c ord ing ly d ismissed . 

 

 Interloc utory app lic a tions pend ing, if any, sha ll stand  c losed .  No 

order as to c osts. 

                                                               ---------------------------------------------- 

                                                                        A.RAJASHEKER REDDY,J 

 

DATE:29—10—2019  

 

avs 

 


