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Questioning the common order of the Income Tax Appellate 

Tribunal (ITAT) under Section 260A of the Income Tax Act, 1961, the 

Revenue is aggrieved in its appeal. The Assessing Officer (AO) had 

brought to tax certain amounts for the two AYs in question, holding that 

they are prior period expenses and, therefore, could not be allowed.  

The CIT(A), after detailed analysis of the facts, held that the 

liabilities had crystallized on account of the assessee’s contractual 

relationship and, therefore, set aside the AO’s order. The ITAT affirmed 

that view.  

This Court is of the opinion that since the findings are intensely 

fact-dependent, no substantial question of law arises. The appeals are 

accordingly dismissed. 
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