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The Revenue appeals are against the decisions of the Income Tax 

Appellate Tribunal which had set aside the penalty imposed by the 

Assessing Officer (AO) and upheld by the CIT(A).  The ITAT’s reasoning 

is that the since the addition was a question of law framed by this Court, no 

question of imposing of penalty arises.  In this case, the Court notes that 

additions were inter alia made under Section 2(22)(e) of the Income Tax 

Act where they were subsequently confirmed.  The assessee’s appeal has 

doubted the correctness of the decision which was relied upon while 

confirming the addition made in this case.   Consequently, imposition of 

penalty does not arise.  No question of law arises. 

Appeals are dismissed.  
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