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The question of law urged by the Revenue in this case i.e. 

applicability of the levy of penalty under Section 271(1)(c) of the 

Income Tax Act, 1961 (hereinafter ‘the Act’), in the opinion of the 

Court, does not arise. What is immediately noticeable is that for the same 

assessment year (i.e. relatable to the financial year in which search 

proceedings took place) proceedings under Section 271-AAA of the Act 

too were initiated culminating in the levy of penalty, which is the subject 

matter of ITA No.517/2018.  In these circumstances, there cannot be any 

levy under Section 271(1)(c) of the Act given the bar enacted by Section 

271-AAA(3) of the Act.  The question of law therefore does not arise.   

The appeal is accordingly dismissed.  
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