
THE HON'BLE SRI JUSTICE G. SHYAM PRASAD 

MACMA No. 1168 of 2010 

JUDGMENT:  

 

 This appea l is d irec ted  aga inst the order, da ted  26.11.2009 in MVOP 

No.623 of 2006  by the  Cha irman, Motor Ac c idents Cla ims Tribuna l-c um-

Chief Judge, City Civil Court, Hyderabad . 

2. The appellant is the A.P.S.R.T.C.  This appea l is filed  aggrieved  by the 

orders passed  by the Tribuna l award ing c ompensa tion of Rs,4,23,000/ - 

with interest a t 9% per annum.  

3. The c la imants a re the petitioners 1 to 4, the lega l heirs of the 

dec eased  filed  the M.V.O.P.No.623 of 2006 under Sec tion 166 of the Motor 

Vehic les Ac t  c la iming c ompensa tion of Rs.7 lakhs on ac c ount of dea th of 

dec eased  Sa tish Kumar Varma in a  motor vehic le ac c ident oc c urred  on 

15.10.2005.  

4.  The ac c ident oc c urred  while the dec eased  was going a long with 

one Ra jesh, on a  motorc yc le bearing  No.ADO-4989, from Uppa l towards 

Amberpet, and  when they reac hed  Jaya  Durga  Steels a t Ramanthapur, 

one R.T.C. bus bearing  No. AP-11-Z-1713 c ame in a  rash and  neg ligent 

manner a t high speed  and  dashed  the motorc yc le from behind , as a  

result of whic h, the dec eased  and  Ra jesh susta ined  fa ta l injuries.  The 

dec eased  d ied  on the way to Hosp ita l and  the other person d ied  on the 

spot. The dec eased  was 24 years old  by the da te of the ac c ident, and  

he was working  as Fa lse-c eiling  layer, and  was earning Rs.6,000/ - per 

month.  The polic e reg istered  a  c ase in Crime No.606 of 2005 under 

Sec tion 304-A IPC.   

5. Counter filed  on beha lf of the A.P.S.R.T.C. denying the a llega tions 

made in the petition and  the petitioners a re put to stric t p roof of the age, 
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and  inc ome and  oc c upa tion of the dec eased .  It is a lso sta ted  tha t there 

were two p illion riders going on the motorc yc le a t the time of the 

ac c ident and  when they tried  to overtake the bus from left side, then the 

ac c ident has oc c urred  and  the dec eased  susta ined  injuries in the 

ac c ident and  d ied .  It is sta ted  tha t the ac c ident oc c urred  due to the 

rash and  neg ligent d riving  of the d river of the motorc yc le.  It is a lso sta ted  

tha t the c la im is exc essive. Henc e, sought for d ismissa l of the petition. 

6. The Tribuna l on c onsidera tion of the evidenc e, has held  tha t the 

ac c ident oc c urred  due to the rash and  neg ligent d riving  of the d river of 

the bus and  has awarded  c ompensa tion of Rs.4,23,000/ - with interest a t 

9% per annum. 

7. Heard  the lea rned  c ounsel for the appellants and  the lea rned  

c ounsel for the respondents. 

8. Learned  c ounsel for the appellants submitted  tha t the 

c ompensa tion awarded  by the Tribuna l is exc essive inc lud ing the ra te of 

interest.  Therefore, sought for reduc ing the c ompensa tion amount and  

ra te of interest. 

9. Learned  c ounsel for the respondents submitted  tha t the Tribuna l has 

awarded  adequa te c ompensa tion with interest a t 9% per annum and  it 

need  not be reduc ed . 

10. In view of the fac ts and  c irc umstanc es of the c ase, sinc e the award  

passed  by the Tribuna l is c onc erned , it is just and  reasonab le and  it does 

not require any interferenc e.   

11. As fa r as the ra te of interest @ 9% per annum awarded  by the 

Tribuna l is c onc erned , the lea rned  c ounsel for the respondents has 

c onc eded  tha t he has no grievanc e if the ra te of interest is reduc ed  to 

7.5% per annum.  Therefore, taking into c onsidera tion the fac ts and  



 3 

c irc umstanc es of the c ase, the ra te of interest is mod ified  to tha t of 7.5% 

per annum. In view of the dec ision of the Apex Court in Dharampal and 

others Vs. U.P. State Road Transport Corporation1, this Court feels it 

appropria te to award  interest a t the ra te of 7.5% p .a . from the da te of 

petition till rea liza tion. On the submission of the lea rned  c ounsel for the 

appellant, In the light of the dec ision reported  above, the ra te of interest 

is reduc ed  from 9% to 7.5%.   

 

12. In the result, the appea l is pa rtly a llowed  mod ifying  the award  by 

reduc ing the ra te of interest from 9% per annum to 7.5% per annum.  

Exc ep t mod ifying  the ra te of interest, the award  passed  by the Tribuna l 

sha ll be intac t.  There sha ll be no order as to c osts.  

 As a  sequel, misc ellaneous petitions, if any, pend ing in this appea l 

sha ll stand  c losed .                                                       

     ____________________ 

                                                                                            G. SHYAM PRASAD, J 

Date: 20.03.2017. 

c c m 

 

 

 

 

 

 

 

 

 

 

 

 

 

                                                 
1 MANU/ SC/ 7680/ 2008 
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