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ORDER: (per Hon'ble Sri Justice C.V.Nagarjuna Reddy) 
  
 This civil revision petition arises out of order dated 24-12-2016 in 

I.A.No. 2 of 2015 on the file of the arbitrator.   

2. At the hearing, Sri C.Raghu, learned counsel for the petitioners, fairly 

conceded that this revision petition is not maintainable in view of the law laid 

down by a seven judges' bench of the Supreme Court in SBP & Company Vs. 

Patel Engineering Limited and another1.  He has, however, submitted that 

since findings on the maintainability of claim beyond Rs.5,00,000/- were 

rendered against the petitioners by the arbitrator, the petitioners may be left 

with liberty to question the impugned order along with the award that may be 

passed by the arbitrator under Section 34 of the Arbitration and Conciliation 

Act, 1996 (for short, 'the Act').   

3. In view of the above submissions, we observe that the petitioners shall 

always have the liberty to question the order under revision under Section 34 

of the Act while questioning the award that may be passed by the arbitrator.  It 

is also made clear that the petitioners are entitled to raise their plea regarding 

the maintainability of claim beyond Rs.5,00,000/- before the arbitrator 

notwithstanding the order under revision and the arbitrator shall be free to take 

his own decision on such plea while passing the award.   

4. Subject to the above observations, the civil revision petition is 

dismissed.   

5. As a sequel to dismissal of the civil revision petition, C.R.P.M.P.No. 357 

of 2017 shall stand dismissed as infructuous.   
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