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 The case of the pet it ioner is that  he was a subscriber of chit  in 

the 3 rd respondent  -  Sri Bhargava Chit  Funds, (Boddapt i Chit  Funds 

Pvt ., Ltd..) , Bhadrachalam , represented by its Managing Director.  The 

chit  num ber is LTSBSSE, for a sum  of Rs.7,50,000/ - .  He part icipated 

in the auct ion conducted on 27.1.2002 and becam e successful bidder 

and was ent it led to withdraw an am ount  of Rs.5,05,000/ - .  He paid all 

the instalm ents and furnished suret ies for the said am ount  to the 

sat isfact ion of the firm .  As the m at ter stood thus, the com pany 

instead of paying the said am ount  to him , deposited the sam e in the 

Andhra Bank, Bhadrachalam  Branch in account  No.CA/ 015/ 50009022.  

Hence, he m ade a com plaint  to the Dist r ict  Collector and Dist r ict  

Magist rate, Khamm am  – 2nd   respondent , who init iated act ion against  

the 3 rd respondent  – firm  by vir tue of the power conferred under 

Sect ion 6(1)  of the A.P. Protect ion of Depositors of Financial 

Establishm ent  Rules, 1999 and passed orders on 10.07.2002 in Legal 

Cell C.P.No.1/ 2002 dated 10.7.2002 by at taching the m ovable 

propert ies of the 3 rd respondent .  Subsequent ly, the said authority filed 

O.P.No.954/ 2002 on the file of Special Court  const ituted under        

the A.P. Protect ion of Depositors of Financial Establishm ent  Act , 1999 

at  Khamm a, m aking the pet it ioner as 3 rd respondent  therein. The 
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Dist r ict  Judge, by order dated 5.2.2003 allowed the pet it ion and m ade 

the inter im  at tachm ent  order dated 10.07.2002 absolute.  Challenging 

the said order, the 3 rd respondent  – firm  filed appeal in 

CMA.No.1909/ 2002 and by inter im  order dated 23.09.2003, this court  

init ially granted inter im  suspension and subsequent ly, on filing of a 

counter affidavit , vacated the inter im  order dated 23.09.2003 and 

eventually the appeal was dism issed for default  on 3.12.2007.  Now 

the gr ievance of the pet it ioner is that  without  any not ice to him , the 

3 rd respondent  got  raised the at tachm ent  order on 13.7.2002 and 

deposited only an am ount  of Rs.4,21,478/ - , instead of Rs.5,05,000/ - , 

which the pet it ioner is ent it led to, to the credit  of  Andhra Bank 

referred to above.  Aggrieved by the sam e, the pet it ioner m ade a 

representat ion dated 25.12.2016 to the 2nd respondent  for taking 

necessary act ion against  the 3 rd respondent , by vir tue of the powers 

conferred on him  under Sect ions 4 and 5 of the A.P. Protect ion of 

Depositors of Financial Establishment  Act , 1999 and the Rules m ade 

there under, but  no act ion has been taken.  Hence the writ  pet it ion. 

 

 Though not ice is served on the 3 rd respondent , there is no 

representat ion its behalf. 

 

 Heard the counsel for the pet it ioner and the learned Assistant  

Governm ent  Pleader for Revenue. 
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 Having regard to the facts and circumstances and the 

subm issions of the learned counsel, without  expressing any opinion on 

m erits, the writ  pet it ion is disposed of at  the stage of adm ission, 

direct ing the 2nd respondent  to take appropriate act ion in accordance 

with law on the representat ion of the pet it ioner dated 25.12.2016, 

within a period of three m onths from  the date of receipt  of a copy of 

this order.  No costs. 

 

 Miscellaneous pet it ions pending if any, shall stand closed. 
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