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JUDGMENT & ORDER (ORAL)

(Deepak Gupta, C.J.)

By means of this contempt petition, the petitioner
has prayed that action be taken against the contemnors for
violating the judgment of this Court passed in WP(C) 137 of

2013.

2. Briefly stated, the undisputed facts are that an
award was passed in favour of the petitioner which award has
attained finality up to the Supreme Court. The insurance
company deposited the amount but deducted tax at source on
the interest paid by it. It is contended by the petitioner that
this action of the Bank is in violation of the judgment delivered
by this Court in WP(C) 137 of 2013 wherein this Court had
clearly given directions in this regard which read as follows:-

“In view of the above, we direct that:

(). The Insurance Companies or the owners of the
motor vehicles depositing the amounts in compliance with the
awards of the Motor Accidents Claims Tribunals shall-

(a) first spread the interest amount over to the relevant
financial years for the period from the date of filing
the claim petition till the date of deposit.

(b) thereafter, if the interest for any particular financial
year exceeds Rs.50,000/ -, separately deposit before
the Tribunal the amount liable to be deducted at
source under the provisions of Section 194-A(3)(ix) of
the Income Tax Act,1961.

(c) Produce before the Claims Tribunal a statement of
computation of interest by spreading the amount
cover the relevant years from the date of claim
application till the date of deposit if the interest for

any particular financial year exceeds Rs.50,000/ -.

Cont.cas(c) 32 of 2015 Page 2 of 4



I (1) The Tribunal shall take into
account the principles laid down in this judgment
and ensure that the amount of interest accrued each
year is apportioned amongst the claimants on year
to year basis.

(ii)  for the financial year(s) for
which the interest payable to the concerned
claimant does not exceed Rs.50,000/ -, the Tribunal
may permit such claimant to withdraw the amount
deposited as per direction I(b) without producing the
certificate from the concerned income-tax authority
that there is no income-tax liability on the interest
which has accrued on the compensation awarded

by the Tribunal.

(iii) It is clarified that the amount
other than the amount liable to be deducted at
source under Section 194-A(3)(ix) shall be
invested/ disbursed by the Tribunal.

(IIl). When the claimants make applications/representations
before the authority under the Income-tax Act,1961 for the
refund of the amount deducted under the provisions of Section
194-A(3)(ix) of the Act, the concerned authority shall decide
such applications/representations within six months from the

date of receipt of the applications/representations.”

3. We do not intend to entertain this contempt
petition at this stage because this dispute is also the subject
matter of execution proceedings pending before the Motor
Accident Claims Tribunal. The MACT will ensure that the

amount is deposited in terms of the judgment of this Court.

4. After the execution petition is decided in case the

insurance company does not comply with the orders of the
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executing Court, liberty is reserved to the petitioner to

approach this Court.

5. We further direct the executing Court to dispose of
this matter as early as possible and not later than by 31st

August, 2015.

6. The Contempt case accordingly stands disposed of.

JUDGE CHIEF JUSTICE
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