W.P.(MD) No.11211 of 2025

BEFORE THE MADURAI BENCH OF MADRAS HIGH COURT
DATED : 28.07.2026
CORAM
THE HON'BLE MR.JUSTICE C.SARAVANAN
W.P.(MD) No.11211 of 2025

and
W.M.P.(MD) Nos.8355 & 8360 of 2025

The Correspondent,

P.S.Y.Matriculation Higher Secondary School,

No.19-A, Pandian Saraswathi Street,

Narayanapuram,

Madurai - 625 014. ... Petitioner

Vs.

1.The Commissioner,
Madurai Corporation,
Madurai - 625 002.

2.The Assistant Commissioner,
Division - IT (North),
Madurai Corporation,
Madurai - 625 002. ... Respondents

Prayer : Writ Petition filed under Article 226 of the Constitution of India,
for issuance of a Writ of Certiorari to call for the records pertaining to the
impugned Demand Notice of the second respondent vide his Letter
No.Ma2A8B8/005372/2024 dated 24.01.2025 and quash the same as
illegal.

For Petitioner : Mr.J.Lawarance
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For Respondents : M/s.S.Devasena
Standing Counsel

skoskoskoskok

ORDER

The petitioner is before this Court challenging the impugned
Demand Notice dated 24.01.2025 issued by the second respondent bearing

Reference Letter No.Ma2 A8B8/005372/2024.

2. This 1s the second round of litigation before this Court. Earlier,
the petitioner was issued with a Demand Notice dated 25.07.2024,
whereby a demand was raised for the tax period from 2018-2019 to
2024-2025. The said Demand Notice was challenged by the petitioner
before this Court in W.P.(MD) No0.23978 of 2024, which came to be

disposed of by order dated 16.10.2024 with the following directions:

“5. In view thereof, the impugned order dated
25.07.2024 is set aside. The petitioner is directed to
deposit a sum of Rs.10,00,000/- (Rupees Ten Lakh
only), within a period of three weeks from the date of
receipt of a copy of this order. On such deposit, the
respondents shall redo the assessment in terms of
Section 82 of the Act, after affording reasonable
opportunity of hearing to the petitioner. The payment of
deposit of Rs.10,00,000/- shall be adjusted on the
liability that may be determined pursuant to the above
proceedings.”
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by the Writ Court on 27.02.2025. It is the case of the petitioner that post
facto, the petitioner has paid a further sum of Rs.10,00,000/- (Rupees Ten

Lakhs only) in two installments of Rs.5,00,000/- each on 05.03.2025 and

W.P.(MD) No.11211 of 2025

3. The petitioner has also complied with the above direction issued

15.03.2025, respectively.

4. As per the impugned order, a joint inspection was carried out,
pursuant to which the respondents have come to a conclusion that there
was no difference in the built-up area. However, the tax was reduced from

Rs.4,38,531/- to Rs.2,50,590/- on a half-yearly basis. Relevant portion of

the impugned order reads as under:

“e1601G60 Guoi3 e emTL SILILITen6uoTUl60
o el LI’ (BetemeuTmid, SHhisend Camfldemnasuies
SIQLILMLUIID,  HWIGBET  (p6ieneneouled &L IQL LD
SlenaiB CFwiul’ L &ed, SLYL  DeTa|H6TNe0  LOTBIHED
gaHId  BeveuTH  HMJeHBTe0  01.04.202285@  (Lpedt
Bijeorwd e’ Gaslysh OeTemd  GFeiene
® WIHAHIoEB  FHlenFdhadlenet SHillemer HenmGaumpID
QuTpLB Ourgieufl FHTuwieydh@ (W MHifeorwid GFuiw
Gouswrgwr  Fflwrenr  GCaxlysh OCOFTMHHEG  LOTBIFH6D
Cauiw  pLeaugdmsd  Cumstetemiul (B 01.04.2018
W0 emgwmeni®  eufl  5.4,38,531/- et DHHHMS
sBGuTal  5.2,50,590/-61601  [Hlfeworwid Gguigd, Gomuig
auflal gl eT6wT60N MBS BB L Al &HLBmed
SILITHS OFHTeNS th.2,38,392-uj1b & BLD
Gl (BeTengl.  SiHeily  OCTsHs  Hlaemeusd
OpTemsd  H.64,24,138/-0(HH&HI  HBCUTH  5.46,86,218/-
B GHOBHBLILL (BHeiTeng).
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5. The learned counsel for the petitioner would submit that the
determination of tax in the impugned order is contrary to Sections 82 and
83 of the Tamil Nadu Urban Local Bodies Act, 1998. That apart, it is
submitted that the petitioner had submitted all the relevant particulars.
However, without determining the Zone and the rate of tax payable by the
petitioner, the impugned demand has been raised. That apart, it is
submitted that according to the petitioner, the total built-up area is only
21,163 sq.ft., as against which the respondents have determined the tax

liability by taking the built-up area as 34,055 sq.ft.

6. However, the records do not reveal that the determination has
been made on the basis of the aforesaid calculation of the built-up area
pursuant to the joint inspection carried out in terms of the order of this

Court dated 16.10.2024 passed in W.P.(MD) No.23978 of 2024.

7. Suffice it to state that this is a case where the petitioner had
claimed exemption from payment of tax under Section 122(c) of the
Madurai City Municipal Corporation Act, 1971. The said exemption was
withdrawn with effect from 2013 and therefore, the petitioner became

liable to pay tax. The petitioner was required to comply with the
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requirements of Rule 258 of the Tamil Nadu Urban Local Bodies Rules,
2023, followed by the procedure prescribed under Rule 259 of the Tamil
Nadu Urban Local Bodies Rules, 2023, which is intended to complement

Sections 82 and 83 of the Tamil Nadu Urban Local Bodies Act, 1998.

8. A reading of the impugned order indicates that there is no clear
indication as to how the half-yearly tax liability of Rs.2,50,590/- has been
arrived at. However, the fact remains that the petitioner is indeed liable to
pay tax. The amount paid pursuant to the order of this Court and the
amount stated to have been paid by the petitioner subsequently may not be

sufficient to discharge the petitioner's tax liability.

9. The learned counsel for the petitioner would therefore submit
that the petitioner will deposit a further sum of Rs.5,00,000/- within a
period of one week from today. The statement made by the learned

counsel for the petitioner stands recorded.

10. Hence, the impugned order is quashed and the case is remitted
back to the respondents for redoing the exercise of determining the actual

tax liability of the petitioner by furnishing the particulars of the zone area
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and the rate of tax at which the petitioner is liable to pay tax. Needless to
state, the fresh assessment order shall clearly specify the zone area, the
total built-up area, and the rate of tax at which the petitioner is liable to be

taxed.

11. Since these particulars are not available in the impugned order, I
direct the respondents to issue a Show Cause Notice furnishing the
particulars of the built-up area determined during the joint inspection
carried out pursuant to the order of this Court dated 16.10.2024 passed in
W.P.(MD) No0.23978 of 2024. The petitioner shall thereafter submit his
response, and the respondents shall determine the tax liability in

accordance with law.

12. In case the amount already paid by the petitioner pursuant to the
orders of this Court and voluntarily is in excess of the tax so determined,
the excess amount shall be adjusted towards the ensuing assessment
period. In case there is a deficit, the respondents are at liberty to levy

surcharge on the delayed payment of tax, in accordance with law.

13. With the above observations, this Writ Petition stands disposed
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of. No cots. Consequently, the connected Miscellaneous Petitions are

closed.

JEN
NCC :Yes/No
Index :Yes/No

To

1.The Commissioner,
Madurai Corporation,
Madurai - 625 002.

2.The Assistant Commissioner,
Division - IT (North),
Madurai Corporation,
Madurai - 625 002.
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C.SARAVANAN, J.

JEN
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