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clause(e) of this section is allow

referred to in section 28 of the pr

year relevant to the assessment ye

of April, 1996, or any earlier a

liability to pay such sum was i

assessee shall not be entitled to an

in respect of such sum in computi

year in which the sum is actually p

Explanation 3AA xxxxxx 

Explanation 3B-For the removal 

that where a deduction in respe

clause (f) of this section is allow

referred to in section 28, of the pr

year relevant to the assessment ye

of April, 2001, or any earlier as

liability to pay such sum was i

assessee shall not be entitled to an

in respect of such sum in computi

year in which the sum is actually p

Explanation 3C- For the remo

declared that a deduction of any

under clause (d) of this section, sh

has been actually paid and any int

which has been converted into a lo

allowed in computing the income 

e previous year (being a previous 

nt year commencing on the 1
st
 day 

er assessment year) in which the 

as incurred by the assessee, the 

to any deduction under this section 

puting the income of the previous 

lly paid to him. 

val of doubts, it is hereby declared 

espect of any sum referred to in 

allowed in computing the income, 

he previous year (being a previous 

nt year commencing on the 1
st
 day 

r assessment year) in which  the 

as incurred by the assessee, the 

to any deduction under this Section 

puting the income of the previous 

lly paid by him. 

removal of doubts, it is hereby 

f any sum, being interest payable 

n, shall be allowed if such interest 

y interest referred to in that clause 

 a loan or borrowing or debenture 
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or any other instrument by which 

to a future date shall not be deeme

Explanation 3CA-xxxxx 

Explanation 3D- For the remo

declared that a deduction of any

under clause(e)  of this section, sh

has been actually paid and any int

which has been converted into a 

or any other instrument by which 

to a future date shall not be deeme

Explanation 4-  For the purpose o

(a) “public financial institu

assigned to it in section 4A 

of 1956); 

(aa) “scheduled bank” sha

to it in the Explanation  to 

of section 11; 

(b) “State financial corpo

corporation established und

an institution notified und

Financial Corporation Act, 

(c) “State industrial inves

Government company withi

of the Companies Act, 195

hich the liability to pay is deferred 

eemed to have been actually paid. 

removal of doubts, it is hereby 

f any sum, being interest payable 

n, shall be allowed if such interest 

y interest referred to in that clause 

to a loan or advance or debenture 

hich the liability to pay is deferred 

eemed to have been actually paid. 

ose of this section,-  

stitutions” shall have the meaning 

 4A of the Companies Act, 1956 (1 

 shall have the meaning assigned 

  to clause (iii) of Sub Section (5) 

orporation” means  a financial 
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 under Section 46 of the State 
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nvestment corporation” means a 
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business of providing lon

projects and eligible for de

sub-section (1) of section 36

(d) “co-operative bank”, 

society” and “primary c

rural development bank”

respectively assigned to the

section (4) of section 80 P;

(e) xxxx 

(f) “non-banking financia

meaning assigned to it in c

Reserve Bank of India Act, 1

(g) “systemically importa

banking financial compa

financial company which 

public deposits and having

five hundred crore rupees a

sheet and is registered wit

under the provisions of the

1934 (2 of 1934) 

Following clause(g) shall b

clause (g) of Explanation

Fianance Act, 2023, w.e.f. 1

(g)  xxxxx 

 long-term finance for industrial 

r deduction under clause (viii) of 

36; 

k”, “primary agricultural credit 

y co-operative agricultural and 

ank” shall have the meanings 

o them in the Explanation to sub-

 P; 

ncial company” shall have the 

 in clause (f) of section 45-I of the 

ct, 1934 (2 of 1934); 

ortant non-deposit taking non-

mpany” means a non-banking 

ich is not accepting or holding 

ving total assets of not less than 

ees as per the last audited balance 

 with the reserved Bank of India 

f the Reserved Bank of India Act, 

all be substituted for the existing 

ation 4 to section 43B by the 

.e.f. 1-4-2024: 
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Explanation 5-xxxx” 

e word ‘actually paid’ has been, there

e explanation lays down circumstance

s, as per the revised return filed 

ed towards the Government relating to

 allotment of equity of Rs. 52.41 cror

id extent, the same was adjusted i.e. R

e funds allotted by the Government o

ave been acquired from other sources

of Section 43 (d) of the IT Act, 1961, 

 dismissed. 

All pending applications also stand

   (SANJE

 2024 

ther speaking/reasoned?    Ye

ther reportable?    Ye

therefore, used only in the proviso,

stances where the deduction is not 

filed by the assessee, the liability 

ting to Electricity duty was payable 

1 crores by Government of Haryana

 i.e. Rs.44 Crores. The shares being 

ent of Haryana, the same cannot be 

ources and was therefore,  allowable 

1961, accordingly the present appeal 

o stand disposed of accordingly. 

ANJEEV PRAKASH SHARMA) 

   JUDGE 
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